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FOREWORD 


Spain has been admitted to UNESCO, despite the opposition of Mexico and 
Uruguay, as well as of Yugoslavia and Burma, Many liberal countries, such as 
the Scandinavian nations, abstained, but the United States, Great Britain and 
France supported Spaints application, There is clearly a détente between 
Spain and the major European NATO powers, although individual protests against 
this gesture of friendship toward the Franco government have not been lacking. 
Agreement between the United States and Spain on the question of bases seems 
nearer; C4diz and Cartagena will serve as naval bases, while three air bases, 
one in southern Spain, one at Barajas, near Madrid, and one in the north, will 
be developed, Franco is no longer to be boycotted from the government of 
Tangier. All in all, the Spanish government has reason to be satisfied with 
the developments of the last month, despite the unrest in the Basque provinces 
and the denunciation of the regime by monarchist Cardinal Segura of Seville, 
who seems to love Franco almost as little as he loves the Protestants. 


Portugal continues to develop its empire, and there are surprisingly few 
reports of negro-white tension in Portuguese Africa, despite the reign of 
terror to the south and to the north of it. Prime linister Nehru has declared 
that India is losing patience with Goa, but impartial reports say that the 
inhabitants of the Portuguese enclave are overwhelmingly against union with 
India. 


In Mexico, the Argentinian labor leader José Espejo made a reckless 
attempt, as part of Perén's drive to consolidate the working classes of Latin 
America against the United States, to create a new inter-American labor 
organization hostile to the international labor organizations of the Free 
World. Forgotten Luis Morones attempted to use the new organization to stage 
& comeback. He denounced his old enemy Lombardo Toledano, who was perfectly 
Willing to join the Peronista organization, despite his Marxist principles. 
Morones* tactics alienated not only Lombardo Toledano, but also the Mexican 
working classes, who regard Morones as little better than a labor racketeer, 
All in all, the Peronista meeting close to the borders of the United States 
was a dismal failure, 


Guatemala moves towards Communism, José Manuel Fortuny, secretary of the 
Communist party, will probably be the next president of the congress and 
thereby next-in-line to the national presidency. The government shows no 
concern over this prospect, The Organization of Central American States may 
be regarded as dead, in view of the irreconcilable attitudes of Guatemala and 
Fl Salvador, Thanks to pro-U.S, leaders such as Jorge Fidel Durén, Honduras 
has remained outside of the maelstrom of Central American politics. President 
Somoza of Nicaragua concentrates opportunistically on foreign loans and grants 
to develop the highway system of his country, In the turmoil of Costa Rican 
politics, José Figueres now remains as the only active presidential candidate. 
He will probably be elected, and it is to be hoped that the United States will 
make amends for the gauche way in which this country has alienated him. 
Idealism has never been conspicuous in Panamanian politics, and Remén seems 
determined to use the rental of the Canal Zone as an issue to gain popular 
support. 


President Batista of Cuba tries pathetically and without success to gather 
public support benind him, The return of dictators is usually a poor warmed= 
up dish, as the failure of the Vargas comeback in Brazil proves, It is 
Significant of Batista'ts sense of insecurity that he is using every trick in 
his power to reduce the autonomy of the Cuban universities. Overpopulated 
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Haiti is constantly faced with the problem of food, and an ingenious method 

of raising fish in rice paddies has been introduced from the Orient. Latin 
America is now a continent of tyranny and oppression, and the Dominican 
Republican is no exception to this rule, It therefore seems gratuitous when 
the distinguished Dominican, Max Henrfiquez Urena, chairman of the Trusteeship 
Council of the United Nations, lectures other powers on the merits of 
liberalism, One wonders if, in the United Nations, Latin America as a whole 
is not more of a nuisance than it is worth. Like most of the Caribbean 
countries, Puerto Rico is faced with a sugar surplus and is trying desperately 
to avoid a simple cut in production, which would result in serious unemploy- 


ment, 


Venezuela has staged a lamentable spectacle which has shown the world 
how hollow many of the democratic processes in Latin America really are, As 
Chamfort remarked, hypocrisy is the homage which vice renders to virtue, and 
Latin American dictatorships feel the need of bolstering their moral position 
with elections of doubtful honesty. With mech fanfare, and after carefully 
suppressing the chief opposition party, Acci6én Democr&tica, the Venezuelan 
junta staged elections the results of which seemed to be a foregone con- 
clusion, When the opposition appeared to be winning despite all the govern- 
ment*s precautions, the junta clamped down a censorship. Civilian junta 
president Su4rez Flamerich, a straw-inan et best, was cast aside, and the 
strongman of the junta, Colonel Marcos Pérez Jiménez, openly seized power, 

The acid comments of the distinguished news-analyst Elmer Davis leave no doubt 
as to the attitude of the outside world toward this oréra-couffe. The real 
danger is that the Venezuelan situation is creating an opposition of an almost 
Iranian temperament, who make the foreign oil companies the target of their 
most vicious attacks, 


In Colombia, meanwhile, the activities of Liberals and guerrillas are 
losing strength, and the Conservative government slowly gains control of the 
Situation, Moreover, although the Conservatives are still split into the 
government faction and the Alzatistas, cautious Mariano Ospina Pérez may 
succeed in uniting the various factions behind his candidacy for the 
presidency, While Colombia has lost its place among the great liberal 
countries of the New World, the decline in bloodshed must be a source of 


relief, 


The Ecuadorian government of Velasco Ibarra has already lost strength and 
prestige as a result of the victory of the Conservatives in the municipal 
elections, It looks as though the police methods which have been successful 
in Argentina are harder to apply in a primitive country such as Ecuador, 


Peru continues to show what can be achieved by old-fashioned capitalism 
and international cooperation, Thanks to its cordial welcome of foreign 
companies, Peru, alone among the nations of Latin America, is developing its 
oil resources in an imaginative way and benefiting both itself and the foreign 
investors, The Chimbote iron project has scarcely been a success as yet, but 
pe Odrfa government is making a heroic effort to salvage this ambitious 
scheme, 


In lamentable contrast with Peru, the Bolivian government is trying 
unsuccessfully to run the tin industry seized from the big three companies. 
The optimistic declarations of Victor Andrade, Bolivian Ambassador to the 
United States, are quite unconvincing, and internal peace is as far away from 
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Bolivia as ever, The small group of white intellectuals who led the recent 
revolution under the leadership of Paz Estenssoro seems to be unable to 
control the masses of Indian workmen led by men such as Juan Lechin, 


President Carlos Ib4nez del Campo of Chile is showing more realism and 
moderation. Although one.of his aims is to establish an anti-U.S, bloc with 
Argentina and Bolivia, he is unlikely to force through a nationalization of 
the foreign-owned mines following the Bolivian example. Perhaps the plight 
of Bolivia has been sufficient warning. Like Bolivia and Ecuador, Chile is 
purging its diplomatic corps of competent, non-political career officers and 
replacing them with party servants wno are demanoing payment for their 
services, In consequence, the diplomatic services of these three countries 
have declined conspicuously in quality, and many eminent and loyal civil 
servants have been treated with a callous disregard of ordinary laws of 
courtesy and decency. There are in the United States alone numbers of the 
finest representatives of Ecuador, Bolivia and Chile who have suddenly found 
themselves displaced and who are trying desperately to earn a living. 
Meanwhile the governments of these countries proclaim loudly that they are 


inspired by idealism, 


The Argentine government is having some success in the United Nations 
with its denunciations of the United States for economic aggression, While 
jingoistic demands for tariff protection by certain U.S, farm groups give 
substance to the Argentine accusation, Argentina itself is guilty of a gross 
form of economic aggression in its attempts to force the economic collapse of 
Uruguay. Fortunately, increased trade between Brazil and Uruguay is soften-= 
ing the blow, but it must be hard now for Uruguayans to feel brotherly 
affection for the Argentines. At the same time as Argentina continues to 
denounce the United States and men who, like Assistant Secretary Miller, have 
tried their best to improve relations between the United States and 
Argentina, Per6n is evidently hoping to create better relations with the new 
government of President Eisenhower, He may believe that he can come to terms 
with another soldier. In Paraguay acute inflation has produced serious 
unrest, and there is little doubt that some of this trouble is the work of 
Argentina, which wishes to force Paraguay to stop collaborating with the 
United States under the Point Four Program, 


The principal problems of Brazil continue to be economic: the high cost 
of living, the exchange rate, the dollar shortage, and the price of coffee, 
On the political scene, the most noteworthy development is the restoration of 
the prestige of Adhemar de Barros, who is once more regarded as a sure winner 
in the next presidential elections, Perhaps this enthusiasm for a dynamic 
man of action is a consequence of the popular disillusionment with Gettlio 
Vargas, whom the people no longer call "0 pai do povo!' but "Doutor Promessa." 


Ronald Hilton 
Editor 
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“Lo 
THE IBERIAN PENINSULA 
SPAIN 


On November 20, after mich contradictory activity, (H.A.R., V: 10), a 
plenary session of UNESCO*s general conference meeting in Paris admitted 
Spain as the 66th member of the United Nations Educational, Social and 
Cultural Organization. The action was taken speedily after delegates moved 
to vote without debate, The count was 44-4, with 7 abstaining. Other 
delegations were absent, France, following a cabinet decision made on the 
morning of the 20th, joined with the U.S, and Britain in supporting the move, 
Voting against Spanish inclusion in UNESCO were Mexico, Yugoslavia, Burma, 
and Uruguay. Luxembourg, Israel, Norway, Denmark, Sweden, India, and the 


Netherlands abstained. 


An Israeli motion to postpone the decision for 10 days to study the 
question was defeated 41-7, In view of the strong feelings expressed on the 
subject by factions pro and con, the final vote was surprisingly orderly and 
perfunctory. The only disturbances were those made by a few students in the 
gallery who showered the floor with anti-Franco leaflets, After the election 
someone shouted, "Down with Franco," which brought applause from a large 


number of the delegates, 


In 1946, the U.N. General Assembly imposed a diplomatic ban on the 
Franco regime. It was felt that Spain was a Fascist dictatorship and that, 
through its pro-Axis leanings during World War II, it had become discredited 
in the eyes of most nations. In 1950, however, the U.N, lifted the 
diplomatic ban, but the action prohibiting Spain's entry as a full member of 


the U.N. is still in force, 


From Madrid came the second indication of Spain's changing position. It 


was announced in the Spanish capital that the U.S, and Spain had agreed on 
basic military and economic questions. 


Foreign Minister Alberto Martin Artajo is said to have told a meeting of 
the Spanish cabinet that all major obstacles to the U.S.-Spanish accord had 
been overcome, Informed sources slso reported that Martin Artajo had been 
authorized to draft a formal accord with Lincoln MacVeagh, the U.S, ambas- 
sador, based on agreements reached by technicians of both governments. A 
formal announcement of the provisions of the agreement is expected from 
Madrid and Washington. The favorable conclusion of the negotiations will 
undoubtedly strengthen Franco’s political and diplomatic position both 
internally and internationally. 


j Compromises on both sides have been reported, Spain insisted that, 
Since it was not a member nation of NATO, the specific question of bases 
Should be included as a part of the economic agreement. Informed sources 
State that the Caudillo had pressed for an economic-military agreement with 
provisions for modernization of the army and the equipping of Spanish forces 
en a par with the other European countries receiving aid under the provisions 
of mutual security agreements, Franco is reported to have modified his 
demands when he was privately assured that the U.S., although unable to 
undertake commitments of that magnitude in Spain at present, would endeavor to 
comply with Spanish requests at a later date, if agreement on basic terms were 
complete. Although Ccngress has appropriated $125 million for Spain, the 
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funds are restricted to use only on defense projects. If ratification of 
the agreement takes place in the current fiscal year, Spain could begin 
drawing upon the funds, and plans for next year’s fiscal requirements could 
be drafted. Moreover, Spain has been promised some equipment over and above 
these announced expenditures. The Pentagon is purported to have received an 
appropriation in excess of $2 billion for the construction and development 
of overseas bases. There is nothing to indicate that a portion of these 


funds could not be used in Spain. 


One of the features that softened Franco's position is said to have 
been the internal economic situation, Since 1950, Spain has been fighting a 
losing battle against inflation. Spanish workers are asking for improvement 
in their living conditions; pay increases and stepped-up production are 
urgently needed to keep prices in line. If immediate ratification were 
forthcoming, spending of funds as well as the creation of new employment in 
defense construction might help stabilize the Spanish economy. 


The U.S, is understood to have proposed that it furnish equipment, 
technical personnel and specialized workers to be utilized in construction, 
Spain preferred to have only technical and supervisory assistance, with the 
actual construction to be done by Spanish crews. 


Some usually well-informed sources stated that the plan provides for the 
creation of three major and several secondary air bases, and conversion of 
the Atlantic port of C4diz into a first-class naval base. Extensive improve- 
ments to enlarge the existing harbor facilities of Cartagena were also part 
of the agreement. The three major air bases are to be strategicaily located 
and are expected to be completed by the end of 1953. One of these bases 
would be built in southern Spain, one in the north, and the third would 
utilize Barajas, Madrid's commercial airport. The latter needs only adapta- 
tion to military aircraft and could be in operation in a year. Regarding 
personnel, although the terms are still secret, it is believed that they 
parallel the agreement made with Portugal for use of the bases in the Azores 


(H.A.R., V: 6). 


It is now generally agreed that Spain, rapidly being removed from the 
boycott list on which it was placed after World War II for its pro-Axis 
dealings, is gradually gaining stature as a full partner in the defense of 
the West, Although not a member of NATO, Spain will through bilateral 
military agreements have a strong voice in matters affecting the military 


policies or the Iberian Peninsula. 


Another diplomatic victory for Franco was seen in the new policy for 
Tangier, Madrid has released partial details of an accord setting aside the 
"Big Four" Pact of 1945, which excluded Spain from the administration of the 
international zone, By agreement of the Control Committee for Tangier, 
composed of Belgium, France, Italy, the Netherlands, Portugal, the United 
States, Great Britain and Spain, the latter becomes again an active and 
important member of the administration of Tangier, The new agreement 
abrogates Articles 2, 4, 5, 6 and 11 of the Paris accord of 1923 which Spain 


had unilaterally suspended during World War II. 


At present the administrator of Tangier is of Portuguese nationality. Of 
his two assistants, one is French and the other Belgian. Spain will now be 
given equal rights, A Spaniard will fill the key post of chief of police and 


Will have a French deputy. 


+ 


On April 7, 1952, in a note sent to her seven active partners, Spain 
demanded a change in Tangier. It is interesting to note that this was the 
same month in which U.S,-Spanish military and economic talks were initiated 
and that the announcement of the change came with the presumed successful 


conclusion of these talks. 


In northern Spain the Basques continue their agitation for autonomy, 
In open defiance to the decree issued by the Roman Catholic bishops of 
San Sebasti4én, Vitoria and Bilbao dioceses, the clandestine anti-Franco 
periodical Egiz, published formerly by the Basque nationalist priests, will 
soon resume publication. Because of the threat of stringent sanctions from 
the church, the new publishers will be laymen. However, priests will 
collaborate with the publishers since they interpret the church injunction 
as pertaining only to the former publication. 


Up until 1840, the Basques enjoyed political as well as administrative 
autonomy, which they lost after the defeat of the Carlists whom they had 
supported, Until that date, Spanish kings upon accession to the throne took 
an oath to respect tne Basque bill of rights. The current struggle is a 
holdover from that period, and is also a product of the fierce anti-Franco 
feelings generated during the Civil War. 


Spanish law forbids the teaching of the Basque language in the schools 
of the provinces, The government, however, allows the existence of a Basque 
Academy at Bilbao, which teaches the Basque tongue, and has also established 
a chair for the teaching of Basque in the University of Salamanca, 


The church, by banning the publication of Egiz, is following instruc— 
tions in papal encyclicals, wnich state that the church must support the 
action of the state as long as the latter respects the rights of the church. 
This is creating great resentment on the part of the Basques toward the 
church, and a tide of anti-clericism is rising in their provinces, 


Cardinal Pedro Segura, Archbisnop of Seville, has strongly attacked 
what he termed the "neo-pagan cult of the dead" to which the Falange adheres, 
with its custom of concluding ceremonies of the party with a cry of "present't 
for those who died for Spain. Cardinal Segura in the past has also assailed 
Franco's "too soft" attitude toward Protestantism in Spain. 


Another clergyman, the Bishop of M4laga, Angel Herrera, stated that the 
U.S. and Spain were natural allies in the fight against Communism. The 
bishop attempted to minimize the importance of reports of conflicts between 
Catholic and Protestant, classifying incidents in which damage had been done 
to Protestant chapels as actions of "some fools and madcaps." 


The Spanish labor organ Pueblo editorialized that the Spaniard in the 
street supports Franco's collaborations with the U.S. This is the second 
editorial on the subject published by Pueblo, which is considered the spokes- 
man for Spanish labor, In paving the way for a gradual psychological shift 
from neutrality to cooperation with the West in case of a third world war, 
the paper went on to say, "In defending the Pyrenees, we are defending Europe 


itself," 


_ Most of the Spanish press greeted the news of Eisenhower's election 
victory as a sign that things were going to get better. Rodriguez Reyes, 
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Arriba correspondent in New York, said, "The election of Eisenhower 
represents the victory of the most anti-Communist elements inside and out- 


side the U.S." 


Spain's new trade pact with France now places the latter second to the 
U.S. among nations exporting gocds to Spain, The pact provides for France 
to assist Spain in modernizing its economy. In this connection, it is 
important to notice that the permanent liaison groups set up, one in each 
capital, will include a committee of investment specialists which will meet 
twice a year, Spanish-Italian discussions on a new trade treaty are under 
way. It is expected to increase trade between the two nations, 


The agriculture ministry's report on the condition of crops in Spain 
noted that corn and beans are doing well. The quality of the new wine seems 
to be good, and the citrus crop is satisfactory. The olive crop, however, 
is mediocre, The heavy yield of sugar beets will cause the sugar milling 
season to be extended, Pastures are good, on the whole, even though in some 
areas the grass has not made a fresh start; the late rains and favorable 
temperatures are expected to help. 


The president of the Spanish government~in-exile, Félix Gordon Ordas, 
has voiced the opinion that 90% of the Spanish people are anti-Franco and 
could unite to effect a peaceful transition from the Franco regime to a 
fully democratic state, He reported that "an organized force for democracy 
exists inside Spain consisting of many individuals who are in a position to 
maintain order during a transition period." 


PORTUGAL 


General Matthew Ridgeway, Supreme Commander of NATO, made an official 
visit to Portugal on November 14-15. Greeted at Portelas Airfield by 
Admiral Ortins de Betencourt, Chief of the Portuguese General Staff, the 
stocky general was whirled through a round of conferences with Portuguese 
officialdom. He visited many leading political figures of the nation, among 
them its defense minister, its foreign affairs minister, and President 
Craveiro Lopes. His final conversations were with Dr, Salazar, and were of 
exceptional cordiality, Ridgeway’s visit was later described as having been 
successful in all respects; subsequent to his departure, it was officially 
stated that Portugal's military adherence to the anti-Communist front was 
more wholehearted than ever, 


Although few specific economic developments were announced, Portugal 
continued to put teeth into its 6-year development plan, This project, 
which is the product of careful planning by the organic bodies of corporate 
Portugal, is designed for completion by 1958. Although chiefly the brain 
child of corporate planners and economists, the development plan will be 
placed largely on the shoulders of Portugal’s engineers and technicians, The 
latter were specifically honored on November 20 in ceremonies celebrating the 
100th anniversary of the Ministry of Public Works, Attendant to its claims 
that scientific culture is starting to flourish in contemporary Portugal, the 
Salazar regime inaugurated the National Laboratory of Engineering on the same 
day. 
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New blows were struck in the "war on illiteracy" during November, 
primarily in connection with the government’s expanded program of adult 
education. During the month, 66 adult education courses were inaugurated 
throughout continental Portugal and the Atlantic islands; they were 
designed to further the progress being made by the 46 already in existence, 
Part of an official "cracking down" on illiteracy, the adult education 
program is being coupled with legislation aimed at eliminating the country*s 
last substantial nucleus of illiteracy, now 38%, largely confined to persons 
of middle or older age groups, After 1953, all private concerns and branches 
of government employing illiterate persons will be obliged to open courses 
for their instruction, Successively, in 1954, 1955, and 1956, more stringent 
— will go into effect, and will apply even to penal institutions of the 

and. 


Although some observers feel that such legislation should have been 
enacted years ago, they do concede that the regime has gained much ground in 
the fields of secondary and university education. The total of youths 
attending such institutions has greatly increased in recent years; most are 
graduates of elementary schools that have been completed during the past 
25 years, and many are sons of illiterate parents, Portugal now has 


approximately 16,000 elementary schools, 


Two of the country's best-known engineers, Cancela de Abreu and 
Henrique Tenreiro, spent November on field studies in Angola, They commenced 
a north-to-south inspection of that territory, visiting small population 
nuclei as well as larger cities and towns. Both are high-ranking members of 
the official Uniao Nacional party; their project is in conjunction with the 


6-year program. 


Studies related to marine life were also begun in Angola during 
November, when the oceanographic vessel, "Baldaque da Silva," arrived in 
Benguela bay. Owing to the cold waters of the Benguela current, the Angolan 
coast is wealthy in marine life, This is especially true of the coasts of 
Benguela and Buila provinces, where a fishing industry is developing rapidly. 
Angola's fishing industry is stimulating European settlement of its coast, 
and has provided the large colony with a new export commodity as well. 
Angolats canned fish is now imported by the Belgian Congo, its dried fish by 
the Union of South Africa, and its fish meal by the United States and Burope, 


Beira, Mogambique, entered a new era of urban expansion in November, 
Work was begun late in the month on a spacious and modern civic center, which 
is to include parks, gardens, modernistic buildings, and new residential 
areas, Beira is the epicenter of East African rail lines--14 large trains 
leave there daily for the Rhodesias, Cargo handling proceeds night and day, 
so as to avoid congestion in its harbor, Beira attracts many Rhodesian 
vacationers since it has hotels, a beautiful lake, and the spectacular 
Gorongoza National Park close at hand. Its hinterland is Manicaland, one of 
Mogambique's best savanna regions, Established as a tiny military post at 
the mouth of the muddy Pungue River in 1887, Beira’s history has not been 
happy. It led a precarious existence for years, half-swallowed by mud and 
water, exposed to high winds, and isolated from the mainland by swamps and a 
sea of high capim grass. It is still small, but its evolution into a 
respectable seaport has had Cinderella overtones, 


Bound for Goa, where he was to officiate at ceremonies honoring the 
4th centenary of St. Francis Xavier’s death, Dom Manuel Cerejeira, Cardinal 
Patriarch of Lisbon, left Portugal on November 8. He was greeted on arrival 
by a Moslem, a Hindu, and a Christian. Members of almost all Christian 
communities of Asia, as well as delegates from Spain and Portugal, con- 
gregated in Goa for the celebrations, Goa'’s past as the missionary head- 
quarters of the East, and as the "Golden Goa" of Afonso de Albuquerque, were 
being briefly relived. 


Earlier in the month, India had voiced new complaints over the 
continued presence of the Portuguese in Goa, Although he intimated that 
India was not getting unduly excited about the matter, Prime Minister Nehru 
declared that India was losing patience with Portugal. He also implied that 
force would not be employed against Goa, since India*s ends could best be 
served by a propaganda campaign. Goanese sentiment is generally conceded to 
be overwhelmingly against union with India; consequently, no solution pleas- 
ing to India appears likely in the immediate future, 


MEXICO 


During the past month, the center of attention in Mexico was focused 
on the activities of outgoing President Miguel Alem4n. As a prelude to 
handing over the reins of government on December 1 to his successor, Adolfo 
Ruiz Cortines, he had been winding up his six-year term in office by making 
an extensive "farewell" tour throughout the nation, visiting many construc- 
tion projects initiated during his regime and dedicating those that had been 
completed, In addition to many smaller installations, he attended the 
dedication ceremonies of seven highways, six irrigation systems, five harbor 
installations, two first-class airports, two hospitals, a new national 
university, and the completely renovated railroad running from Mexico City to 
the Guatemalan border, 


Although Alem4n will step out of office long before the completion of 
many of his remaining projects, he will be credited with having initiated 
an era of economic and industrial development hitherto unknown in Mexico, 
The success of his regime during the past six years can be attributed in 
great degree to his policy of "enshrinement of enterprise," both public and 
private, to the point where the completion of any new installation has come 
to be regarded by the people as a national triumph. Industrial production 
has risen by 50%, and its value has doubled in the last six years, resulting 
in an increase in the urban middle-class population and the subsequent 
construction of housing projects and apartment buildings in areas once 
occupied by old mansions and estates, There has been an over-all increase in 
the standard of living, but it has not been equally divided among the 
population groups, The middle class has benefited most, while the farmers 
and workers have shown a smali gain, and in many instances the poor have been 
able to leave the drudgery of a peon‘s existence for a relatively better life 
as unskilled laborers in the city, Alem4n feels that he has left the nation 
in a sound financial and economic condition, and he has complete confidence 
in the future of Mexico during the next six years under the regime of Ruiz 
Cortines, 


The followers of defeated presidential candidate General Miguel 
Henriquez Guzm4n continued to be a source of annoyance to the government up 
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to the end of the month. They have never conceded that the general lost 

the election, and on November 16, 25,000 persons gathered around his 
residence to pledge their loyalty, They then went to the residence of 
ex-President Lazaro C4rdenas to enlist his support. Cardenas was unavial- 
able, however, so the crowd dispersed under the watchful eyes of the police, 
In the past, the Henriquistas (followers of Guzm4n) claimed that Cardenas 
was supporting their cause, but early in the month the ex-president stated 
flatly to the press that he was not backing any particular candidate or 
party, and that he had never authorized the use of his name as a political 
banner, The Henriquistas continued to utter manifestations against the 
election results, and on November 26, some 6,000 attempted to hold a protest 
meeting at the foot of the statue of the Aztec emperor, Cuauhtémoc, Detach- 
ments of police and soldiers broke up the meeting by arresting 1,500 for 
disorderly conduct and dispersing the rest, According to reports, General 
Guzm4n and his top party officials did not attend this demonstration. 


On November 22, Dr. Jaime Torres Bodet, director general of the United 
Nations Educational, Scientific and Cultural Organization (UNESCO) since 
1948, resigned in protest over the reduction in the organization's budget for 
the next two years, Prior to serving with UNESCO, Bodet was successively 
Minister of Education and Minister of Foreign Affairs in Mexico, 


The election of General Eisenhower brought forth varied reactions, Most 
Mexicans felt that the outcome would make little difference to them, although 
they were surprised that Eisenhower received such a landslide vote. Their 
main concern was whether or not the new president would continue the "good 
neighbor" policy. Labor leaders expressed varying opinions concerning the 
effect that the new U.S, government will have on Spanish American labor 


One stated that labor in general in Mexico would not be affected at 


unions, 
Another 


all, since the latter operates independently of American influence, 
declared that the new regime will probably alter relations with Latin 
America to some extent, since it is generaily conceded that the Republican 
party is not so favorable towards labor as is the Democratic party and that 
hence the new government may impose labor restrictions which will be felt in 
the other American republics. Leftist Vicente Lombardo Toledano claimed that 
the election of Eisenhower was proof that the U.S. wanted peace, but at the 
cost of labor privileges, Reactions in government circles were generally 
favorable, and it was revealed that an official invitation was sent to General 
Eisenhower asking him to pay a visit to Mexico before his inauguration if it 


were possible for him to do so, 


The Mexican Anti-Communist Popular Front sent a message to the U.N. 
denouncing the alleged subversive activities of members of the Soviet embassy 
in Mexico City. They accused Russian diplomats of espionage and of smuggling 
arms into Mexico and various Central American republics. Meanwhile, a well- 
known Mexican Communist has been trying to get back into the good graces of 
the Communist party. Diego Rivera, the painter, was ousted from the party in 
1925 for favoring Trotsky, but he has now for the third time recanted his 
"sins" and has formally asked to be re-admitted as a member in good standing, 


The constituent congress of a new labor union, the Center of Latin 
American Workers, was held in Mexico City with labor representatives from 14 
Latin American nations attending. The new federation, also to be known as 
ATLAS, began its sessions under the guidance of its chief organizer, José 
Espejo, ex-secretary of labor of Argentina, One of the prime purposes of the 
organization, Espejo said, was to establish a balancing force to offset the _ 
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imperialistic exploitation of Latin American workers by Yankees and 
Communists." These remarks, and other statements brought forth criticism 
from Mexican labor leaders as well as from other Latin American and U.S. 
unions. in an attempt to discredit the new organization, it was pointed out 
that, of the 14 nations in attendance, only the Argentine delegates 
represented a major labor movement in any of the countries. The choice of 
Buencs Aires as the permanent seat of the federation will no doubt provide a 
more favorable environment than Mexico City, where it was treated coldly by 


the press, labor and government. 


The Mexican government and the International Bank for Reconstruction 
and Development released a joint survey of economic conditions in the nation 
for the past 10 years, in which it was recommended that there be created more 
favorable conditions for both private and foreign investment capital. A 
large part of these investments could be attracted into industry and agri- 
culture by strict discipline in economic and fiscal planning and a more stable 
balance-of-payments policy. The rise of per capita income and net domestic 
production has been accompanied by private investment along with government 
incentives and aid, and the prospects for increasing domestic demand are good 
in that the population is growing steadily. However, a sounder basis for the 
national economy will be created only by increasing industrial production 
which is now running well below capacity, by improving farming methods, and 
by making better use of natural resources, 


Profits from investments have generally been good in the past decade for 
the domestic and foreign capitalist alike, but the capacity for more dollar 
loans depends on measures to curb unnecessary imports and to promote exports. 
At present, the prospects for increasing sales in Latin America and Europe are 
not too good, Meanwhile, the government rejected an informal proposal to join 
the U.S, foreign-investment-guarantee program, It contended that a favorable 
condition for foreign investments now exists, providing the investor is 
willing to submit to iexican court jurisdiction, 


World Bank technicians and Mexican experts have estimated that petroleum 
production would rise about 5% in the next four toe six years but that con- 
sumption would go up 10%, They criticized the over--working of certain oil 
fields and the government's requirement that Pemex (Petréleos Mexicanos) 
finance other government agencies with funds it could use for its own develop- 
ment, This unfavorable picture seemed to differ somewhat from a statement 
given by the director of Pemex last month (H.A.R., V: 10) and byePresident 
Alemén after dedicating six new wells and a new pipeline from Tenixtepec to 
Poza Rica, The President said that he considers Pemex an economically sound 
institution and that the oil industry is safe from worries because it has 
means for continued development of new fields to meet the country's needs for 
many years, Nevertheless, Mexico will have to import almost 7 million barrels 


of lubricating oil from the U.S. in 1953. 


The preservation and sale of cotton seed for planting purposes has become 
a big business in the Reynosa-Matamoros region. Cotton growers here were 
almost completely dependent on the U.S. for seed during the big expansion 
period from 1939 to 1946. However, the supply from the U.S. was limited, and 
the Mexican growers had to sacrifice quality. To stimulate production of top- 
quality seed and to make it available to local farmers, the Association of 
Producers of Cotton Seed for Planting was formed in 1947. Although still 
unable to meet the demand, this group has made considerable headway in helping 


the farmers achieve and maintain a high-grade product and at the same time has 
provided a market for U.S, exporters. 


The Mexican government has fixed individual quotas for each of the six 
states exporting livestock and meat to the U.S, since the ban was lifted. At 
present, the demand in the U.S. for Mexican cattle is negligible, and quotas 
will probably be filled by shipping processed meat. Since export duties on 
livestock and meat were lowered during November, there may be an increase in 
the relatively light flow of cattle into the U.S. 


Land under cultivation in Mexico has been increased considerably during 
the Alem4n administration, particularly in the last :1 months, There have 
been noticeable increases during 1951-52 in the preduction of corn end sugar, 
but natural hazards hurt the expected crop of bears, so that continuing 
imports of this product from the U.S. are necessary. Coffee production was 
high in Mexico this year, and a total of some 50,000 tons (about 80% of the 
crop) was exported to the U.S., France, Germany, the United Kingdom, and 
Canada, The government is reserving a certain small percentage of the coffee 
remaining on the domestic market for stock and carry-over purposes, Mexico's 
trade in cacao has dropped. The entire production of the first eight months 
of this year went to the U.S., but there has been a subsequent decrease in 
exports due to an increasing domestic demand for chocolate. 


The Pan-American Highway Congress was held in Mexico City from 
October 26 to November 2, The Congress proposed a plan for financing 
construction and improvement of the Pan American Highway system, and a 
committee composed of members from Argentina, Brazil, Mexico, Peru, and the 
U.S, was named to expedite construction, The committee will report its 
activities to the general session, to be held in Caracas in 1954. 


An average 34% increase in freight rates has been granted to the 
Mexican National Railways. An unannounced percentage of this additional 
income has been promised to railroad workers for wage and salary boosts. 
There were objections to this raise in freight rates from the mining 
interests, who contended that the railroad was not previously losing money 
on ore transportation, and from the merchants, who held that this increase 
would contribute to a further boost in the already rising cost of living. 


On November 20, two new airports were opened in Mexico, They were the 
improved and enlarged central airport in Mexico City, and a new airport at 
San Luis Potosi. Two days later, the major Mexican airlines were authorized 
to increase their passenger rates by 15% within the next 30 days. 


During the latter part of the month, President Alem4n officially opened 
the new University City, located 10 miles south of Mexico City on the super- 
highway leading to Cuernavaca. Actual building started in September 1950 and 
to date about 200 million pesos have been spent on its construction. The new 
university will accommodate about 25,000 students and covers an area of more 


than 7 million square meters (nearly three square miles). 
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CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Government parties are said to have expressed their full agreement with 
the goals of the Communist party, "which has been proved to be a defender of 
the revolution." Official sources have further announced that the pro- 
government parties will support the Communist candidates in the forthcoming 
congressional elections. These candidates are José Manuel Fortuny, secretary 
of the Communist party, and Carlos Manuel Pellecer, a member of the Communist 
party’s political committee. It is believed that if Fortuny is elected, he 
will rise to the presidency of the congress with the support of all 
revolutionary parties, Meanwhile the National Civic Committee, the largest 
anti-Communist organization in Guatemala, reports that Czechoslovak arms 
have been distributed to the official parties in order to enable them to 
obtain by force what they cannot obtain by votes in the coming congressional 
election, The National Civic Comnittee fears that this will give the offi- 
cial parties the opportunity to disorganize all anti-Communist forces in the 


country. 


A proposal to incorporate a company for the large-scale exploitation of 
the forestry resources in the department of Petén has been submitted to the 
cabinet for approval. To carry out the work, a port will be built at the 
mouth of the Sarsttin River, and two railroads will be constructed, one toward 
the Mexican border, and another toward the northeastern part of Guatemala, 
The company will begin operations one year after it is established. 


There have been several reports of disputes between agricultural workers 
and sharecroppers over the distribution of land, In the province of Jalapa, 
400 agricultural workers, demanding their share of land in accordance with 
the new agrarian reform, clashed with 250 sharecroppers; several persons were 


seriously injured. 


The sugar harvest is expected to exceed last year's by 100,000 quintales, 


EL SALVADOR 


A special mission headed by the under-secretary of foreign affairs of 
Mexico, Alfonso Guerra, went to El Salvador to present a bust of Venustiano 
Carranza, former president of Mexico, to the capital city. Ex-President 
Carranza, whose memory is much esteemed in El Salvador, gave the country its 
first electric station in 1917. The bust was placed in Carranza Park, which 


was inaugurated on November 20, 


El Salvador, seeking to diversify its industry, has sought funds from 
the World Bank to build a power plant. The World Bank has sent a mission to 
the country to examine the problem, and it is expected that after the mission 
is completed a loan of $12.5 million will be granted by the bank. 


Attempts to dynamite the buildings of the Nicaraguan embassy in San 
Salvador have caused the Salvadorean police to commence a wide-spread search 


for those responsible for the action. 


HONDURAS 


Honduras is one of the countries which have taken full advantage of the 
technical and financial assistance programs offered by the United States 
government and the United Nations, At the U.N, General Assembly's economic 
and financial committee meeting in New York this month, Honduran delegate 
Jorge Fidel Dur6én praised the U.S.'s and the U.N.'s specialized agencies for 
the assistance they offer to small nations, and reported that his country had 
enlisted the services of various of these technical and financial assistance 
programs with the result that the country had been started on the road to 
rapid economic recovery and improved living standards for its people. Among 
the agencies which the delegate cited were the International Bank for Recon- 
struction and Development, the U.N, Food and Agriculture Organization, and the 


U.N, International Children's Emergency Fund. 


Government forces have captured Ricardo Estrada, leader of an attempt to 
overthrow the government in September 1950, He had been a refugee in 
Guatemala and had crossed the frontier to the town of Nuevo Ocotepeque, where 


he was arrested, 


NICARAGUA 


A diplomat from behind the Iron Curtain, Buseldor Sienfen, arrived in 
Managua to present his credentials to General Somozats government as Polish 
Envoy to Nicaragua, He told the press that his jurisdiction included Central 
America, Mexico, Haiti, and Ecuador and that he had recently arrived in Mexico, 
where he will reside. He formerly representéd his country in Albania, 


The completion of a major highway network is the primary consideration in 
recommendations just released by the International Bank for Reconstruction and 
Development of a five-year plan for economic development in Nicaragua, The 
highway network, which is being constructed under a bank loan, will connect 
Managua with Granada, Le6én, and the coast, and will include a complete farm-to- 
market system, which is a crying need of the country. 


Dr. Jestis SA4nchez, economist and Liberal deputy, was named Minister of 
Economy, replacing Dr. Enrique Delago, who is now a member of the International 


Monetary Fund in Washington, 


COSTA RICA 


Mario Echandi and Fernando Castro, presidential candidates of the Uni6n 
Nacional and the Democratic party respectively, withdrew their candidacies, 
accusing the supreme election tribunal of partiality and irresponsibility. 

The present situation leaves José Figueres’? National Liberation party the only 
One actively campaigning. It is expected that this situation will bring about 
a coalition between the Uni6én Nacional and the Democratic party for the 
presentation of a new presidential candidate, 


Finance Minister Alfredo Hern4ndez Volio told the National Assembly in a 
recent meeting that the country’s financial situation is excellent, the 
country having reduced its public debt since 1949 by 180 million colones, 
added that almost certainly Costa Rica would resume payment on its debts in 


He 
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1953, The minister also disclosed the text of his recent agreement with the 
U.S. Foreign Bondholders’ Protective Council for the settlement of Costa 
Ricats defaulted foreign debts, The government will float a new 20-year bond 
issue in New York, carrying interest starting at l 1/2% and increasing by 
1/2% each year until it reaches 3% in 1956, where it will remain until 


maturity. 


The Costa Rican roads association has been developing an ambitious 
program to encourage the extension and improvement of highways and highway 
transportation in the country. Plans have been completed for the inaugura- 
tion of an automobile club, and members of the road association are preparing 
a program for the construction of farm-to-market roads. 


PANAMA 


The Panamanian National Assembly has approved a resolution declaring 
that the annual sum paid Panama in accordance with the 1936 treaty for the 
use of the canal is neither just nor equitable (H.A.R., Vi 10). The 
assembly indicated that measures should be taken by the executive branch to 
achieve the benefits sought by the resolution. The following day President 
Rem6n announced that he would go to the U.S, as soon as General Eisenhower is 
inaugurated, to begin negotiations to revise the treaty. 


An American economist has arrived in Panama to start an inventory of all 
capital assets of the Panama Canal Company. An inspection of canal equipment 
will be made, and cost records dating back to the start of the canal construc- 


tion will be examined, 


The Free Trade Zone at Col6n, Panama, which was opened recently under a 
Panamanian law, has been doing an increasing amount of business, 


Manuel E, Amador, son of Manuel Amador Guerrero, first president of 
Panama, died during the month of November, Amador signed Panama's first 
constitution, and designed the national flag of Panama. He was a noted 
linguist, having originated a universal language called "Panamane," similar to 
Esperanto, The government declared a national day of mourning, and a state 


funeral was held. 


CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


General Eisenhower's victory at the polls was hailed as a triumph of the 
man rather than the party in the Havana press. The Cuban editors hoped that 
the new administration would make no material changes in U.S. policies toward 
Cuba, One morning paper, El Diario de la Marina, rejoiced at the General's 


election because he "in no way holds to the doctrines of isolationism or 
economic aggression against neighboring peoples" which are generally associated 


with the Republican party py Latin Americans. 


The cabinet changes that were rumored last month (H.A.R., V: 10) took 
place on November 1. Minister of Labor Jestis Portocarrero resigned because of 


alleged differences with his colleagues over his plan for aid to the sugar 


workers. Carlos Saladrigas, president of the Advisory Council, replaced 
Portocarrero; Gast6én Godoy then became head of the council and minister 
without portfolio. Alfredo Nogueira was appointed minister of public works 


to replace José Antonio Mendigutia, 


On November 14, the government approved plans to limit Cuba's 1953 
sugar crop to five million long tons, a move calculated to maintain Cuba's 
economy on a uniform level. President Batista told the nation that it is 
the sad truth that the world market cannot absorb all the sugar that Cuba 
can produce, He warned that the Cuban economy would suffer a paralyzing blow 
if a sugar surplus lowered prices. Later in the month, the U.S, raised its 
sugar estimates by 100,000 tons, making its total quota for 1953 7,900,000 
tons; most of the increase was assigned to Cuba. Meanwhile, the importance 
of sugar to Cuba was re-emphasized by Joaquin Meyer, director of the Cuban 
Office of Economic Affairs. Before the General Assembly of the U.N. he said: 
"The gravest problem which confronts Cuba in its economic development, the 
one which must be solved through agricultural diversification and rapid 
industrialization, is the seasonal unemployment that the great mass of our 
population suffers because their income depends on the sugar industry, the 
principal nerve of the country’s economy," 


Batista announced repeatedly this month that general elections will 
be held in November 1953. The Superior Electoral Court set January 28 as the 
date for starting the preparatory census in all Cuba, According to the 
electoral code approved by the cabinet, any of the political parties dissolved 
by Batista last March can reorganize and participate in the election if their 
membership established by the census is over 6% of the electorate; only 2% had 
been required previously. It is doubtful whether the Communists will have the 
strength to register as a party. According to the revised code, the President 
Will be elected by direct vote; each of the six provinces will elect nine 
senators and one representative for each 45,000 inhabitants (H.A.R., V: .10) 
The new president will take office May 29, 1954. 


This month the Advisory Council listened to a report from Batista on his 
wife’s visit to the areas devastated by the hurricane last month 
(H.A.R., Vs 10). He proposed that profits from the national lottery amount- 
ing to some 144,000 pesos be dedicated to reconstruction in those regions. 
The government also: 1) formally resumed diplomatic relations with the govern- 
ment of Peru; 2) withdrew the autonomy of the universities in a move reminis- 
cent of Per6n's actions in Argentina, and 3) gave a court-martial sentence of 
over two years’ imprisonment to a Colonel Lazaro Landeira on charges of 


sedition, 


In different parts of Cuba local political committees proclaiming "Batista 
for President" are being organized. Although the dictator has made no state- 
ment concerning his candidacy, it seems apparent that he will run. Roberto 
Agramonte, Ortodoxo, and Carlos Hevia, Auténtico, are the favorite candidates 


according to public opinion, with Batista running third. 


A secret newspaper attacking the "dictatorship of Batista" appeared in 
Havana this month, The mimeographed paper accuses Batista of enchaining the 
Cubans with his dictatorship and states that soon the zero hour for a counter- 
revolution will arrive, Although the paper denies being financed by ex- 
President Prfio Socarr4s, it nevertheless praises him and his Minister of 
Education, SA4nchez Arango, in several of its articles, The circulation of the 


paper is unknown, 


| | 


The U.S. and Cuba are nearly ready to sign an agreement simplifying the 
flights of private planes between the two countries. Representatives of the 
Civil Aeronautics Administration, U.S. Customs, and the Cuban government 
have discussed a “customs notification™ plan similar to that used by the 
U.S. with Canada and Mexico. It is expected that the final agreement being 
drawn up in Washington will increase the number of Americans visiting Cuba 


in private planes, 


Police and agents of the F.B,I. recovered $122,000 of the $240,000 
stolen from two Cuban exiles in Forth Worth, Texas, last month 
(H.A.R., Vs 10). The money was found in the middle of the night buried in 
a thermos bottle in an out-of-the way Texas woods, After the agents 
retrieved the money, they lay in ambush for the thief, who appeared shovel 
in hand three hours later. How the F.B.I, had located the hiding place no 
one would say. The funds had been destined to buy arms for a counter- 


revolution against Batista, 


Havanats Rancho Boyeros Airport, built by Pan-American Airways at a 
reported cost of over $2 million, was sold to a syndicate of Cuban business- 
men, It is believed that the syndicate paid $1.5 million for the property. 
Argentinats plan to organize an anti-U.S. federation of workers in all 
of Latin America was denounced by Cuban labor as a "Peronist maneuver to try 
to divide the Hispanic American workers.'"t The C.T.C. (Confederacién de 
Trabajadores de Cuba) said that it would take disciplinary action against 
five of its members who attended an Argentine-sponsored workers’ congress in 
Mexico. Eusebio Mujal, Secretary-General of the C.T.C., condemned the new 
organization and stated that the C.T,C. was completely opposed to it. 


A fire which broke out November 29 in one of W.W. Woolworth Company’s 
big Havana stores caused over a million dollars in damage. The company'ts 
employees, who have been on strike since the first of the month over proposed 
personnel cuts, had previously threatened the company with "several forms of 
resistance," Ajithough the actual cause of the fire is not yet known, arson 


is naturally suspected, 


Four Canberra jet bombers of the Royal Air Force landed in Havana 
November 17 after a two hour 12 minute flight from Mexico. It was one of. 
many stops the British airmen are making on their good-will tour of Latin 


America, 


HAITI 


In the United Nations, Haiti supported the Asian-Arab resolution to 

create a Good Offices Commission to investigate South African discrimination 
against the Indian minority of Natal, Mexico and Poland also voted in favor 

of this six-year-old resolution which, so far, has been blocked by the refusal 
of South Africa to recognize the right of any U.N, body to “interfere in the 
domestic affairs" of South Africa. In view of the Dominican Republic's 
attitude on discrimination (reported in this issue) the vote of Poland on this 
measure does not handicap the Haitian position, in tne present era of good will 


between the two countries of Hispaniola, 


The 1951-52 coffee crop amounts to 395,242 bags of 60 kg, each compared 
to the 1950-51 harvest of 319,128 bags. This is a record for the nation, In 
contrast, the 1952-53 harvest is estimated between 10%-30% less than the 
present record, closer to the figure of 1950-51. During the first nine 
months of 1952, exports went primarily to the United States, Belgium and 
Italy (H.A.R., V: 3), France will enter this group with the implementation 
of the agreement signed in July to import 4,000 tons annually for the next 


three years (H.A.R., V: 9). 


A surprising development in the United Nations efforts toward the 
improvement of the food supply in Haiti is the attempt to raise fish in rice 
paddies, The absence of a Haitian fishing fleet of any proportions and the 
difficulties of deep-sea fishing in the Caribbean led to the establishment of 
hatcheries in which foreign fish were acclimatized to Haitian water stagnat- 
ing in rice paddies, After a certain stage in the growth of the rice, this 
water is drained off into a pool; the fish not used for immediate consumption 
are drained with the water, to breed in the pool. The fish most suited to 
this experiment turned out to be carp from Western Germany and Alabama, and 
an African fish known as tilapia. The practice of stocking fish in rice 
paddies, also said to improve the yield of rice by decreasing insect breeding 
in this water, originated in China and Indonesia, Up to the present, Haitian 
deep-sea fishing has produced only 2,000 tons annually, while an additional 
7,000 tons of fish has to be imported, The source of protein provided by 
fish is extremely important for Haiti, which is poor in fresh meat and eggs. 


DOMINICAN REPUBLIC 


Through its activities in the United Nations and through international 
treaties, the Dominican Republic seeks to demonstrate the effectiveness of a 
small nation in the present world, One year after signing and ratifying a 
treaty of friendship with Turkey, it has negotiated a similar treaty in 
Washington, D.C., which is now pending ratification by both governments. 

This treaty provides for perpetual friendship, the establishment of diplomatic 
and consular representation, cultural relations and guarantees of rights of 
Citizens of one nation in the other. Commercial and navigation agreements 


are to follow, 


At the same time, Dominican spokesmen protested at the "misnaming" of the 
Caribbean Conference, whose fifth session was held at Montago Bay, Jamaica, on 
November 24, This conference included only those nations which hold colonial 
territory in the Caribbean area: the United States, Great Britain, France and 
Holland, Since the independent countries of this region, such as the 
Dominican Republic, are not represented and have no obligation to abide by the 
recommendations or decisions of the conference, it is felt that the name is 


misleading. 


Under the chairmanship of the noted Dominican representative Max Henriquez 
Urena, the Trusteeship Council of the United Nations approved unanimously a 
resolution to end discrimination in the dependent territories. In this 
resolution, the General Assembly is requested to recommend to the countries 
which administer these regions that they take measures to abolish discrimina- 
tion on racial or religious grounds, make available all public facilities, 
including education, to every inhabitant of these areas, enact laws to protect 
all sectors of the population, and abolish discriminatory clauses in existing 


legislation. 
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In the wake of the election of General Eisenhower to the Presidency of 
the United States, the Dominican press expressed its criticism of the present 
administration. The major objections were against the policies of limited 
technical aid and loans, The coming administration, it is hoped, will 
replace these with commercial agreements for a free flow of goods and with 
tariff reductions. This is the type of good-neighbor policy expected from 
the campaign speeches and the interviews of the President-elect. 


A heavy barrage of criticism was fired at two U.S, companies in the 
Dominican Republic, the Grenada Company in the northwest, near the Haitian 
border, and the Barahona Sugar Company in the southwest. By large-scale 
dismissals of workers, these factories are said to have created economic 
unrest and depression artificially, and to have jeopardized the "Dominicaniza- 
tion" program of the government in the frontier regions, Not enough of their 
income has been re-invested in the Dominican Republic, and the two companies 
are not considered desirable investors, Nevertheless, the critics disclaim 
all suggestions of excessive nationalism in their opposition to the Grenada 
and Barahona Sugar Companies, 


In its efforts at diversification of Dominican production, the government 
places great importance on the country’s mineral wealth, Iron ore from a 
newly opened mine has just arrived in the United States, to be processed at 
Chester, Pennsylvania, United States Steel has likewise purchased two trial 
shipments of this ore, which is reported to be of high quality. Portions of 
the 50 miles of territory lying between the Hatillo mine, the source of the 
ore, and the port of Rio Haina, are to be developed as an industrial region, 
So that some steel may eventually be produced, exports of scrap iron from the 
Dominican Republic have been banned, 


PUERTO RICO 


On November 4, Puerto Ricans went to the polls for the first time under 
their new constitution. Luis Munoz Marin and his Partido Popular Democrdtico 
(P.P,D,) won a enmashing victory, being swept into office for the fourth 
consecutive time. The election resulls surprised no one, Even though the 
Independentistas, the strongest oppvsition party, nearly doubled the number of 
votes that they had in 1948, they still were not able to win from the P,P.D, 
even one seat in the house of representatives, Munoz Marin and Fernés Isern 
are still governor and resident commissioner; in addition, the P,.P.D. put into 
office 23 senators, 47 representatives, and all 76 of the island's mayors. A | 
constitutional clause gives opposition parties representation in the legisla- | 
tures if they receive over 5% of the total vote. Under this clause the | 
Independentistas (P.I.P.) received five seats in the Senate and: nine in the | 
House, the Statehood party three in the Senate and six in the House. The 
Socialists, whose strength was less than the required 5% of the electorate, now 
have no legislative representation. The figures for the popular vote are: 
P.P.D., 428,000; P.I.P., 126,000: Statehood, 85,000; and Socialists, 22,000. 


A solution has been found to the problem of how to dispose profitably of 
Puerto Ricots 267,000-ton sugar surplus (H.A.R., V: 10). After conferring for 
Over two weeks with the Department of Agriculture's sugar expert, Mr. A.A, 
Greenwood, Governor Munoz Marin proposed that the insular government take 
possession of all the island*s sugar surplus, thus removing it from the world 
market, Then a government agency could regulate the sale of the surplus sugar 


on the world and local markets, subsidizing the sugar growers if their crop 
had to be disposed of at less than the current price. The plan has been 
favorably received by both the sugar growers and Department of Agriculture 
officials; if it is approved by the Secretary of Agriculture, Munoz Marin 
will call a special session of the legislature to appropriate $3.million for 
subsidies and then will put the plan into immediate effect. At present the 
Department of Agriculture has fixed Puerto Rico's 1953 production quota at 
1,100,000 tons, 20% less than the 1952 crop, If Munoz Marfin'’s plan to remove 
the 1952 surplus from the present market can be effected before January 1, 
1953, the Department of Agriculture is expected to raise Puerto Rico’s 1953 
quota by about 100,000 tons. The insular government is extremely anxious to 
secure the extra quota, for producing only the lesser amount of sugar would 
cause unemployment in Puerto Rico's most vital industry. 


When the first regular session of the legislature convenes next January, 
Munoz Marfn will have a full slate of recommendations ready for it. Among 
the problems that he will raise are: means of controlling prices; methods 
to continue raising the standard of living toward a minimum goal of $2,000 a 
year for 90% of the families by 1960; creation of municipal planning boards 
to facilitate rapid and orderly progress in public works; legislation to 
control the financing of political parties; and legislation prohibiting the 
use of public property for purely political purposes. 


The Office of Price Stabilization announced that it had launched an 
extensive investigation throughout Puerto Rico to determine whether regula- 
tions on maximum prices of retail goods and non-professional services are 
being obeyed, The investigation was started purposely during the Christmas 
season so that business men would not take advantage of the holidays to make 
excessive profits. 


A study published in Business Week revealed that the Economic Develop- 
ment Administration, Fomento, has tripled Puerto Rico's national income in 
ten years through the creation of a manufacturing industry and the improve- 
ment of agriculture. By the end of the year, 200 new factories will have 
been built in Puerto Rico since 1947, providing 14,500 jobs in the factories 
themselves and about an equal number in service trades, public utilities, and 
transportation. Fomento's goal is to provide 50,000 "direct" jobs between 
1950 and 1960. 


GRAN COLOMBIA 
VENEZUELA 


As the November 30 election of a constituent assembly neared, the 
vigorous electioneering by leaders of Venezuela's authorized political 
parties seemed to indicate that there was faith in the government's promise 
to hold honest elections. Large and responsive crowds appeared in all parts 
of the country to hear candidates and party leaders extol the virtues of their 
political philosophy, The Social Christian (COPEI) leaders claimed that 
standard-bearer Rafael Caldera had spoken to a million people in the course 
of his trips through the country, COPEI claimed strength in eastern Venezuela 
comparable to that in its traditional stronghold in the Andean states. The 
Partido Unién Republicana Democr4tica (U,R,D.) held Caracas* largest rally; 
widespread public sympathy was claimed for its slate, especially in Zulia 
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where the party candidates included locally well-known leaders in the 
petroleum workers’ unions, Both the party general secretary, Jovito Villalba, 
and its promising presidential timber, writer Mario Briceno Iragorri, 
traveled much and were widely heard, The pro-Junta party, Frente Electoral 
Independiente (F,E,1I.), had the benefit of government restrictions on 
opposition activity at a time when the Junta leaders were directly helping 

in its cause, Perhaps the best political speech of the month was made by 
Junta figurehead Suérez Flamerich, In an unusually brief and clear talk 
commemorating the November 24 anniversary of the Junta's accession to power, 
the president remarked on the achievement of peace and democratic and orderly 
electioneering under the aegis of Junta rule, The benevolent Junta was put 
on the record as promising to free political prisoners by Christmas, 
Political exiles will be welcomed home, Nation-wide economic and social 
progress under Junta rule was called to mind; reference was made to the 
blossoming of Catholicism during the Junta rule. Another important political 
ingredient of Suérez Flamerich's speech was the announcement that Colombia 
had recognized Venezuela's sovereignty over the Monjes (H.A.R., V: 1, 2, 3). 
The president of the Junta then generously laid the future into the publicts 
hands, He pledged that the vote of these trustees of national sovereignty 
would be respected; he counseled them to think well about their immense 
responsibility to use their power in the interests of the country. 


The November 15 announcement of a Christmas bonus of two weeks’ pay for 
all government employees could be interpreted as a political gesture in the 
timing of its release. Overshadowing this and other pronouncements made 
during November was the blossoming of a campaign in favor of the election of 
Junta strong-man Col. Marcos Pérez Jiménez to provisional and constitutional 
president. Before leaving Caracas early in the month to attend a round of 
public meetings before 100,000 or more people in oil-rich Zulia, the colonel 
said that he had no reason to refuse the presidency if the public, through its 
constituent assembly, accorded him such an honor. Poster campaigns and the 
energetic circulation of petitions by the Junta de Adhesi6n al Ejército urged 
the idea of his candidacy, Interviews made on November 15 at Maiquetia and 
La Guairats mammoth celebration in Pérez Jiménez* honor secured the candi- 
date*’s acknowledgment that only the assembly could choose the provisional 
president, He stated his belief that the future constitutional president 
should be elected by universal, direct, and secret ballot; and that he, if 
selected, would accept, ".,.though I have always preferred my military career,"' 


Since the proposal of Pérez Jiménez’ candidacy for the presidency was 
given such widespread publicity, the Supreme Electoral Council was moved to 
remind the public that this was an election for a constituent assembly only. 
As things turned out, it appears that the electorate was not so confused as 


had been believed, 


On the eve of the elections it was generally agreed in Caracas that the 
outcome was an open question, The various party leaders predicted victory, 
charges of government coercion were denied, and the air was rife with specula- 
tion on what would happen as the returns were made known, The 2,2 million 
voters were urged to go to the polls. Full-page newspaper announcements 


reminded them that failure to vote would be cause for firing a government 
employee, and for excluding anyone from making contracts with the government; 
the non-voter could not matriculate in the universities or receive grades or 
degrees; the patent or license seeker would have to vote if he expected future 
recognition; inter-state travel and travel abroad would also be prohibited to 
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the non-voting citizen. In addition 50 bolivares would be added to a fine 
of 5% of last year's tax assessment for anyone not exercising his duty. 


After being checked in at the proper poll a voter received an envelope 
and cards which, according to their color, shape, and printed letters and 
symbols, identified the parties, COPEI was represented by a green rectangu- 
lar card which had the outline of a lance head and the party initials 
inscribed upon it, The U.R.D. ballot was yellow in all states but Lara, 
where it was red. The rectangle bore a five-pointed star and identifying 
lettering. Although all of the other parties had rectangular cards, F.L,I. 
and its affiliate organizations was represented by a circular card, half 
blue and half yellow, and bearing a circle and appropriate lettering, The 
voter repaired to a booth where he placed one card in the envelope, The 
unused cards were dropped in a special container in the booth, and the 
envelope was placed into a ballot box in view of the poll committee. Follow- 
ing this the voter dipped the small finger of the right hand (to its first 
joint) into a jar of indelible ink, 


Early returns showed U.R.D, leading F.E.I, in all states but T4chira 
(Pérez Jiménez" home state), According to unofficial sources, when 300,000 
votes had been counted U.R.D. had a 2-to-] lead. COPEI, which ran second to 
Acci6én Democr4tica in 1948, was trailing in third place. As anticipated in 
some quarters (H.A.R., V: 9), the early winner apparently received many of 
the votes which had gone to A,D, in 1948, The left=-of-center party of Jovito 
Villalba favors nationalization of the gasoline retailing system, a larger 
share of oil company income, more petroleum refining in Venezuela (50% of 
crude production), and a state-owned oil company. It does not approve 
present contracts with the iron-ore companies that operate in eastern 
Venezuela; or countenance the alleged price fixing and market control 
exercised by international trusts (H.A.R., V: 8). 


An interesting political and legal issue centers on one of the 27 
accused but untried conspirators who took Carlos Delgado Chalbaud's life. It 
will be at least six months and possibly two or three years before prepara- 
tions for the trial will be complete. Yet, as of November, one of the 
defendants has served the maximum penalty that can imposed on him, According 
to Venezuelan law, a man over 70 years of age may be imprisoned no longer 
than four years, Also in the legal code is the provision that time served in 
prison before trial counts as double time towards fulfilling the eventual 
sentence, The prisoner in question is wealthy Antonio Aranzuren--86 years of 
age. Another prominent prisoner, the widow of the late A.D, leader Ruiz 
Pineda, has yet to be released (H.A.R., V: 10). 


It was announced during November that Venezuela and Canada had agreed to 
establish diplomatic relations. Henry Gordon Norman will be the Dominion’s 
first ambassador in Caracas, Diplomatic relations have been established with 
Israel; Minister Antonio Shaltiel will represent Israel in Caracas, Héctor 
Inch4éustegui Cabral presented his credentials as ambassador from the 
Dominican Republic, The present director general of the Venezuelan Foreign 
Office, Santiago Pérez Pérez, has been elevated to head the country's U.N. 
delegation, He will be replaced in Caracas by Martin Pérez Matos, The consul 
general in London, Carlos Rodriguez Jiménez, will go to Japan as ambassador. 
Meanwhile, a British trade mission was in Caracas during November. 
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An American engineering firm has been engaged to assist in the con- 
struction of a graving dock at Puerto Cabello which will be capable of 
handling cargo vessels and tankers up to 640 feet in length, and medium sized 
cruisers. The announcement of. this is timely, for Vickers-Armstrong has just 
launched the 6,000 ton destroyer "Nueva Esparta"* at its Furness yards. It is 
the first of three such vessels ordered. The dock would be an invaluable 
asset for servicing the anticipated national oil-tanker fleet, Concerning 
the land transportation and communications of Venezuela, the most interest-— 
ing developments are the crystalization of plens to build the difficult 
Caracas to Barquisimeto railread, and the beginning of television broadcasts 
from Carcas* 10,000 kilowatt station, 


For the first time in four months, oil production climbed during October, 
Qutput averaged 1,767,562 bbls. per day, below the May peak, but 50,000 bbls. 
above September preduction, Creole averaged 824,4<7 bbls. per day, for an 
all-time peak; Shell produced 497,188 bbls. and Mene Grande 273,616 bbls. 
Refining activity was down to 109,590 bbls. in October, but it may be 
expected to rise now that Shell's Punta Card6én refinery has recovered from 
the shutdown caused by a late September control station explosion and fire. 


Mining and industrial expansion is foretold by the reports that Sinclair 
Oil Company plans to invest $25 million next year in Venezuela; and an 
American rubber company subsidiary plans a #6 million tire, tube, and recap- 
pingplant for Valencia; a large American paint manufacturer plans to build a 
factory, probably in Valencia, A $6 million celanese factory has begun 
producing in Valencia, while viscose and tire thread plants are planned for 
construction in that city, and a sulfuric acid plant is expected to rise in 
Maracay shortly. The one sour note of the month is that the Aluminum Company 
of Canada has temporarily suspended negotiations for installing an ore 
reduction plant which would tap Guiana Highlands bauxite deposits and use a 
large share of the hydroelectric power which the Caroni project would develop. 
Without the Canadian plant, the development of Caroni power is expected to be 
delayed, Meanwhile, the production of iron ore at El Pao continues to climb, 
January to September production was 1,455,550 tons. 


The coffee crop is expected to reach 962,000 bags (60 kg. ea.) this year, 
240,000 bags above last year's crop, Coffee exports are running ahead of 


1951. 


COLOMBIA 


About the brightest news to come out of Colombia for some time is the 
congressional endorsement of the Magdalena Railroad project. On November 21, 
the lower house approved the five-year, $56-million plan to build a 250-mile, 
single three-foot track which would join a reliable year-round head of river 
navigation at Gamarra to La Dorada-Puerto Salgar, The line would unite 
Medellin, Bogot4, and Bucaramanga in a single rail network. To capitalize 
better on the economic advantages offered by this project, the country is 
expected to adopt a uniform rail guage, build centralized repair shops, and 
establish an autonomous supervising corporation. Two helicopters acquired 
this month from a California firm will facilitate surveying and mapping of the 


route, which has been going on for some time, 
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It is planned that approximately 3.1 million acres along the rail route ; 
will be opened for colonization, Forest, grazing, and farming activities 
will be encouraged. Local residents, retired public servants, landless 
farmers from other parts of the country, and other deserving individuals 
will be given priority of settlement. The farmers will be able to secure up 
to about 500 acres each, the size of their tract depending on local condi-~ 
tions and the capabilities of the individual, Generous credits will be 
extended to entice the settler into the area and to enhance his chances of 
success. This phase of the Magdalena Valley development program will be 
administered by the Caja de Crédito Agrario Industrial y Minero; the minis- 
tries of war, public works, and agriculture will lend their services too, 


Other strands of national communications are being improved or extended. 
Santa Marta is to finish, by mid-1954, a new 980-foot reinforced concrete 
wharf and various other installations which will facilitate handling of the 
export banana crop and the general cargoes that move through the port. The 
Gran Colombian merchant fleet will initiate, in January, a new service join- 
ing Atlantic and Pacific coast ports of Colombia, at rates reportedly 25% 
below the current charges, The government announces plans to form a national 
corporation to oversee construction and modernization of 35 airfields; it has 
concluded a pact with Great British which permits Avianca to include London 
in its service, while allowing British commercial aircraft to use Barranquilla. 
Two small airlines have been authorized to arrange schedules for service 
between Buenaventura and Tumaco and between Leticia and other points in 


southern Colombia, 


Congress has altered the regulations which govern the use of foreign- 
owned Oil pipelines, A tax, based on volume of flow in the lines, will be 
applied to new pipelines in lieu of the former requirement that there be 
mandatory reversion of the carriers to the government upon the expiration of 
a contract, The contract period of the common carrier has been extended from 
30 to 50 years, and there is a provision for 20-year extensions, Duty exemp-~ 
tions heve been promised for pipe, drilling equipment, and machinery destined 


for the llanos, 


Since 1946, Colombia has had to import very little sugar; however, this 
year's harvest is sufficiently below national requirements that President 
Urdaneta has signed a decree (November 17), to be effective until January 30, 
1953, which permits large-scale sugar imports. The move was taken to avoid 
Speculation and price rises, On November 19, a second decree was issued, 
prohibiting the import of wheat until the domestic stocks are consumed, The | 
coffee market is quiet, but continued good weather has kept the harvest | 
estimates optimistic. Added to this good news is the note that in Bogota (and 
presumably elsewhere in the country), the cost of living for workers? families 
has been declining over the last four months, The index stands at 387.7 
(February 1937 = 100), The middle classes have not fared so well; their cost 


of living is higher than last year, 


Liberals continue to be divided among themselves on the matter of Forero 
Benavides* conciliatory approach to settling the differences with the govern- 
ment (H.A.R., V: 10). Former President Alfonso L6épez and Jaramillo S4nchez 
have declared their opposition to dealing with the government until the govern 
ment reinstates civil rights and recognizes the opposition's role, A number of 


Liberal party local organizations have expressed their confidence in the exiled 
leaders, There does not appear to be much Liberal support of Forero Benavides, 
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Nevertheless, he has continued his talks with government leaders. Among the 
meetings was one in which the Liberal leader reported on his government- 
authorized investigation of Bogot4 prisons. Subsequently, government 
personnel were assigned to review the cases of the numerous prisoners whom 
he reported to have been detained arbitrarily. There has been some pressure 
for reconvening the party's national directory, but Alfonso Lépez is opposed 
to this, There is strong opposition to Liberal participation in the 
congressional elections of next March, 


One thing on which Conservatives have come nearest to agreeing is the 
candidacy of Mariano Ospina Pérez for president in 1954-1958, The former 
president has a reputation for conciliation and tolerance; his caution 
about expressing views on the current Conservative party squabble has given 
his co-partisans who might be so inclined little cause to attack him. While 
the careful former president straddles the fence, both Alzatista and govern- 
ment factions claim him for their own. The Alzatistas may wish to use his 
prestige and anticipated victory as a means of winning the March congres- 
sional elections, Without his support they enter the elections at a 
disadvantage; the electoral system has been so arranged that proportional 
representation is applicable to parties, but not to factions or individuals 
within the party. Alzatistas will get no representatives into congress 
unless they beat the government faction of their party in number of votes. 


The Alzatistas are approaching the problem of their future in other 
ways, Senator Juan Uribe Cualla has proposed that the presidential election 
be held in March too. That would have the advantage of reducing the expendi- 
ture of money and emotional strength to one campaign; it could also force 
Ospina Pérez to take a stand. The government has remained adamant in favor 
of a step by step approach to the future. The vro-government Conservative 
party directorate issued a manifesto supporting Urdaneta Arbel4ez and 
Laureano Gomez in their present roles, and the candidacy of Ospina Pérez, 
Although 78 signatures appeared on the document, none belonged to Alzatistas. 
The inclusion of the signature of Eliseo Arango, president of the lower 
house, together with comments made by government adherents, suggests that he 
is not the opposition sympathizer some had thought him to be, 


The senate witnessed more than one demonstration of senatorial indigna- 
tion during the debates on congressional elections and the constituent 
assembly, During the final debate on a bill dealing with the convocation of 
the latter organization Alzate Avendano and Alvaro G6mez Hurtado, son of the 
titular president, engaged in an altercation which ended in a near fight on 


the senate floor, 


Concerning the constituent assembly, it appears that most of the members 
of both houses would like to contribute to its success in person. At least 
one cabinet minister has been proposed for a delegate, but the Conservative 
Opposition has tried to exclude ministers from becoming delegates, just as 
they may not hold congressional office while serving the government as an 
appointee, Perhaps this and other issues separating the Conservative groups 
will be resolved as a third force, one of conciliation, actively works to 
convince their fellows that a united effort must prevail if Conservatism is to 


remain long in office, 


Colombians were pleased and honored to have Monsignor Crisanto Luque 
appointed to the College of Cardinals in November, He is the first Colombian 
to receive the robe, 
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During November, Bogot4 was visited by Prince Bernhardt of the 
Netherlands, Bishop Angel Herrera Oria of Mélasa, Brazilian Vice-President 
Joao Cafe Filho, and a british trade mission. It is expected that Canada 
soon will establish formal diplomatic relations with Colombia, A $3 million 
trade pact has been concluded with Spain, a new cultural pact with Spain 
provides for the cession of land in each capital to the other state so that 
it may construct an education center, 


ECUADOR 


Conservatives won a great majority of the posts in the municipal 
elections on November 2, The candidates recommended by the government were 
defeated by Conservatives or independents in almost all regions, According 
to the supreme electoral tribunal, elections were orderly throughout the 
country. The voting was surprisingly light. In Quito, despite compulsory 
voting laws for men (women are given an optional franchise), only 30% of the 
electorate went to the polls. The turn-out contrasts sharply with the large 
vote in the June presidential election when Velasco Ibarra obtained a 
decisive victory (H.A.R., V: 6). 


The amazing landslide for the Conservatives, on the five-month anni- 
versary of the new regime, revealed that the voters who overwhelmingly brought 
Velasco to triumph in June either stayed at home or switched allegiance to 
other political groups. 


The conservative victory has caused much comment in political circles, 
for it comes only a few days after Ibarra’s affirmation that 80% of the 
country endorsed his government’s policies, He stated, in reference to 
reported opposition to the government, ‘téll such rumors are false; the govern- 
ment is completely secure in the support of the people and the army." He 
added that if revolutionary ideas did exist, they were manufactured by 
political groups who had lost their privileged positions or by men who bore 
personal grievances against the government, 


El Comercio, a Lima newspaper, interpreted the election results as an 
indication that the Velasquistas had become disorganized and were losing 
power scarcely two months after their triumph, Other observers believed that 
the opposition’ had recovered and was now willing to fight with greater 
decision to regain its former position of strength. 


In August, the Ecuadorean congress established a 12-mile limit along thre 
coast in order to protect the national fishing industry (H.A,R., V: 8). This 
month, the Ecuadorean navy took possession of two U,S, fishing boats on the 
ground that the National Fishing Company had violated its shrimp-fishing 
agreement by catching tuna in addition to shrimp. The company posted a 
$500,000 bend on November 30 for the privilege of using Ecuadorts coastal 
waters, The Velasco government is also holding an $80,000 insurance policy on 
the boats, With this security the government granted the fishing company tuna 
rights. 


The minister of economy, Lisimaco Guzm4n Aguirre, ordered the suspensiord 
of all fishing activities, both domestic and foreign, until a more comprehen= 
Sive law can be passed, Representatives of the various fishing companies will 
meet to discuss and recommend changes in the law, One of the principal 
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problems seems to be the methed of catching fish. The government asserts 
that net fishing is prejudicial to replenishment of the fishing grounds and 
that it may seriously affect the supply of fish and consequently the maritime 
economy. It is clear that the government is determined to negotiate the 
exploitation of the coastal waters, 


The Ecuadorean Mining Company, a subsidiary of a U.S, company 
(H.A.R., V: 8) expects to have a daily output of 160 metric tons of sulphur 
by the end of 1952. Since the company is producing more than enough to 
satisfy domestic needs, it has been able already to export 1,000 tons to 
Brazil. U.S, capital and Ecuadorean companies seem to be interested in the 
expansion of sulvhur deposits near Otavalo, Chunchi, and the Gal&pagos Islands, 
To date, 1,000 tons of sulphur have been exported to Brazil. 


The ancient Indian craft of weaving is being modernized with the help of 
the Point Four program, This project was encouraged by former president Galo 
Plaza Lasso, who hoped to develop a new type of industry to aid in the stabili- 
zation of the balance of trade in Ecuador, Galo Plaza emphasized uniformity 
of pattern, color, and weave to permit the new material to supplant foreign 
imports of wool, He also hoped that a few of the Indian materials might be 
exported to foreign markets, To date the United States has put about $25,000 
into the development of the new wools, and it is hoped that one day the 
industry will contribute to the country's commerce. 


El Telégrafo has estimated that the national budget for 1953 will be 
476,800,000 sucres ($28,900,000). 


PACIFIC COAST REPUBLICS 


PERU 


The Inter-American Council on Commerce and Production met in Lima early 
in November, On its agenda was the question of free enterprise vs. government 
intervention in trade and industry. However, the Peruvian section of the 
council, the organizers of the meeting, canceled the scheduled round-table 
discussion in which free enterprise and interventionism were to be discussed. 


Shortly after the close of the session, A Noite, a Brazilian pro-goverf- 
ment newspaper, charged that the United States had "sabotaged" the discussion, 
The Peruvian section, according to the Brazilian report, was completely 
dominated by the United States (always a champion for free enterprise) and | 
feared an open discussion among the United States, Argentina (favoring total 
intervention by the state), and Brazil (supporting a middle-of-the-road thesis), 
If such a discussion had taken place, A Noite stated, a subsequent vote would 
have defeated the extreme positions taken by Argentina and the United States, 
Therefore, the Peruvian section, under pressure from the United States, 


canceled the discussion, 


According to information received from Arequipa, the conflict which 
precipitated student strikes in Peru’s four national universities 


(H.A.R., V: 10) has been settled, 


President Manuel Odriats offering of concessions on a basis of a 50-50 
profit split to foreign oil companies (H.A.R., V: 10) has swamped the oil 
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bureau with bids. So far, 300 claims by 15 foreign and domestic oil firms 
for more than 9 million acres have been filed. Most of the bids are in the 
Sechura desert region. The oil bureau hopes to start handing out decisions 


by July. 


The first shipment of equipment for constructing the Chimbote steel 
plant (H.A.R., V: 9) arrived at Chimbote on November 15. The government's 
Santa corporation, which has the contract for this project as well as the 
hydroelectric plant in the Pato Canyon, has secured loans for financing the 
huge plant from banks in Paris and the Low Countries. In order that the 
Santa corporation might concentrate on these two projects, the government has 
set up a new three-man commission to administer the corporation and has 
divested it of other minor activities. 


Other government measures connected with the public works program 
include the naming of a special commission to examine all projects to be 
financed by foreign capital and the sponsoring of a bill through the lower 
house of congress authorizing the issuance of bonds up to a value of 650 
million soles for financing irrigation works, 


The United States Tariff Commission has refused to sanction a recommenda- 
tion for duties on tuna canned in brine or on any type of canned bonito, The 
purpose of the recommendation was to cut down on the amount of low-priced 
tuna imported from Peru and other countries in order to bolster the sale of 
U.S, tuna which has been forced down to non-profit prices in order to compete, 
This decision by the Tariff Commission is a boon to Peruvian fishermen, 


The exportation of coffee is being recommended by the government as a 
substitute for the disease-depleted banana crop, The quality of Peruvian 
coffee is considered very good, and it has the additional advantage of 


blending well with strains from other areas, 


Czech shippers are flooding Lima import houses with offers of a wide 
variety of products ranging from heavy machinery to consumers’ goods, often 
at prices lower than those for similar products from the United States. So 
far, the reception has not been great enough to affect existing trade rela- 


tions with the United States, 


BOLIVIA 


The results of the Bolivian government's seizure of the tin mines have 
occasioned considerable comment, and worry has been expressed that this 
nationalization might start a similar trend in other Latin American countries, 
In general, the U.S. fears that there will be a sharp decline in ore exports 
from Bolivia, Figures of tin deliveries from other sources in the world 
show a slight decline, but it mist be remembered that if Great Britain and 
the U.S. did not have stockpiling policies, there would be a surplus, Some 
say that this surplus equals the amount of Bolivian production, It is 
believed that the U.S, is capable of consuming more tin, Another factor 
raised is that most tin sources are in the Far East, and their proximity to 
the Communists and their distance from the Western countries makes Bolivia the 
only sure source in case of world conflict. Some specialists, like the six 
engineers recently back from the Aramayo mines, contend that Bolivia may have 
to be written off entirely as a source of tin, These engineers, contrary to 
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reports from Bolivia, claim that there is a decided lack of businesslike 
organization in the management of the newly nationalized mines, that the ; 
more-or-less self-appointed labor leaders are armed and strutting around like 
commissars, and that there is considerable dissension as to management 
policies, The engineers report that most of the foreign technicians want to 
leave Bolivia despite government requests that they stay. They also believe 
that the government will feel forced to show a profit and will follow a 
policy of stripping the rich ores. By neglecting the lower-grade ores, they 
may turn a substantial short-range profit, but the Bolivian mines are not 
rich enough to continue operating profitably for any length of time on this 
basis, The mining companies have been forced to exploit the low-grade 
sources, spreading the costs over the entire operation, in order to continue 
operating. The U.S. smelter in Texas City was built during the war to handle 
this low-grade "rebellious" type of ore from Bolivia, Even so, admixtures 
have to bedmade with higher-grade ores before it can be successfully smelted. 


If Bolivia is unwise enough to force itself into the situation where 
the mines may be abandoned, unexploitable by either private capital or govern- 
ment, then real trouble can be expected, The Communists evidently have a 
good foothold in that country. 


The U.S, is withholding any plans for the purchase of tin, pending the 
outcome of the delicate question of compensation to the owners of the mines. 
The Bolivian government points to its announced plan of setting aside 2% of 
the revenue from tin sales for compensation as evidence of its intentions. 

The U.S, has purchased only some 6,500 tons of nationalized ore, this from 
stockpiles in Peruvian and Chilean ports. Bolivia is going to find it 
exceedingly diffictlt to dispose of the tin and buy mining equipment until the 
issue is settled, 


Victor Andrade, Bolivian Ambassador to the United States, defended 
President Paz Estenssoro’s promises to compensate the mine owners, and is 
giving assurance that production is good. Andrade flew to La Paz to confer 
with Paz Estenssoro on the problem of tin sales. It is rumored that Great 
Britain might try to bring Bolivia before the International Court, if the 
compensation issue is not settled satisfactorily. 


There seems to be a certain amount of dissension between the President 
and his minister of mines and petroleum, labor leader Juan Lechin, Paz i 
Estenssoro is cautious and is not too willing to listen to the wild suggestions iF 
of Lechin and his leftist labor group. Former President Herzog, now in 
Buenos Aires, called the nationalization a Communist victory, adding that since 
most of the capital in the mines is Bolivian, the whole scheme amounts to 
socialization, He doubts that the mines can be worked profitably and criticizes 
the monopoly granted to the Salim-Chacur (Lebanese-Argentine) investment group 
for tin smelting in Bolivia. Optimistic plans for the development of hydro- 
electric power to run the smelter are said to be under way. 


; The cabinet appointed at the beginning of the Paz Estenssoro regime by 
Vice-President Hern4én Siles Suazo resigned, but a new one was selected 
immediately, Six of the incumbent ministers, including the powerful Juan 
Lechin, were reappointed, No reason for the resignation was given. 


The Bolivian communication workers were striking by the slow-—down method, 
awaiting a favorable answer to their petition for higher wages to the Ministry 
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of Public Works and Communications. Minister Adrid4n Banenchea was not too 
unhappy over the strike, saying that the system needed reorganizing anyway. 


Reports from Arica indicate that there have been uprisings among the 
natives in Cochabamba, It has been called a race war, with the Indians 
attacking the haciendas and burning the farmers’ houses. This unrest could 
be indicative of the desire among the Bolivian Indians for some type of land 


reform, 


CHILE 


On November 3, some Chileans were struck by the fact that there was the 
same rejoicing at the presidential inauguration over the return of General 
Carlos Ib4nez del Campo as there had been over his removal when he was forced 
to resign in July 1931, after four years of virtual dictatorship. 


Addressing the nation, Ib4nez promised democracy and called for the help 
of all to save the country from a situation that he described as “near 
collapse" and for which he blamed the government of his predecessor, Gabriel 
Gonzélez Videla. Ib4nez said that he would ask congress to grant necessary 
powers to his government to permit it to put order into the finances and 
orient the economy toward the interests of all the people. The President 
promised to remove the scourge of inflation which has weighed so heavily on 


the lower classes and overhaul the public administration. 


As for the foreign policy of the new regime, the new president said he 
would conform to “sound principles of international law and practice," He 
emphasized that relations must be based on the "equality of states, 


independence, and sovereignty." 


The ministers council was in session on November 11, The group 
resolved: 1) to furnish the President with a notarized personal financial 
statement from each cabinet member, 2) to convoke immediately the National 
Congress to a special session and include on the agenda: a) the granting of 
special economic and administrative faculties, b) the enforcing of administra- 
tive integrity, c) the suppression of parliamentary advisory boards, d) the 
supplying of addenda to the 1952 budget, and e) the repeal of the Law for the 
Permanent Defense of Democracy, It was also resolved that a committee should 
be named to investigate the activities of the former administration. 


Juan Bautista Rossetti, the new finance minister, announced in an 
interview with El Imparcial that measures to be taken on the skyrocketing 
inflation will include that of putting a limit on budgets, restricting credits 
for speculative purposes, encouraging savings, and organizing sound credit 
regulations, He also proposed the stabilization of prices, wages, and 
salaries, Rossetti has said since that he will demand a repeal of the salary 
increases granted the board of five autonomous government agencies on the 
grounds that the increases were illegal, The boards affected are the Instituto 
de Economfa Agricola, the Industrial Credit Fund, the National Pawnshop, the 
Chilean Production and Development Corporation, and the Mining Credit Fund. 


Despite Rossetti's statement, some observers in Chile are putting much 
emphasis on the government's proposed request for special powers from Congress 
in order to fight inflation, Observers claim that the only way Ib4nez can stop 
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galloping prices is to assume personal control of anti-inflation measures, 
However, it is widely believed that the Ib4nez government will prove more 
moderate and reasonable than its foes have led a large part of opinion 


abroad to believe. 


Some have said that the new president will nationalize the mines. 
Other sources cleim that the government has abandoned all ideas of national- 
izing the copper industry, since it does not have enough money to take over 
the mines. However, when questioned about the copper policy to be adopted 
by the governmer.t, Minister Rossetti said that the state has the inherent 
right of ownership of all mines and that it only grants the right of 
expLoitation, He added that plans are underway fcr the creation of a govern- 
ment agency to regulate copper policy. Such an agency would be different 
from the Iodine and Nitrate Sales Corporation, which, in Rossetti's opinion, 


has failed in its mission, 


As for the new foreign policy, Ib4nez has said that he desires good 
relations with all countries--with special emphasis on the word "all." 
general, like many other Latin Americans, feels that his country is not 
treated in a spirit of equality by the United States, Already, it is clear 
that Ib4nez plans to strengthen the bonds with Argentina and Bolivia, The 
first foreign function President Ibdnez attended after his inauguration was a 
luncheon given at the Argentine Embassy by Argentina's Foreign Minister, 
Jer6énimo Remorino, As an example of neutrality, Chile has sent price quota- 
tions to the Peoplets Republic of China in reply to four offers for the 


purchase of nitrates, 


The 


With Chile's course still undetermined, the U.S. State Department is 
making a strong bid for General Ib4nez* friendship, and sent Mrs. Franklin 
Delano Roosevelt as a member of the.U.S, representation to his inauguration. 
Besides being respectcdfor her own and her husband's accomplishments, she has 
family ties with many prominent Chilean Delanos, Wherever she went, crowds 
were enthusiastic. Chile has reciprocated by inviting President-elect 
Kisenhower to come for a visit before he takes office, 


Government appointees have experienced almost a complete turnover. The 

wholesale disinicsal of diplomats brought bitter criticism from the newspaper, 
ust rac Twenty-three resignations of ambassadors and ministers 

have been accepted, and only four heads of missions have been confirmed in 
their present posts. El Diario said that the majority of the dismissed 
persons are career diplomats with special experience and training and without 
particular political influence, The newspaper claimed that the diplomats 
should not have been dismissed unless there was a definite change in foreign 
policy, It also stated that the large number of replacements represents a 
considerable financial burden at a moment when Chile can ill afford the extra 


expense, 


Anfbal Jara Letelier was named Chilean Ambassador to the United States by 
President Ib4nez (H.A,R., V: 10). Jara replaces Félix Nieto del Rio. Also 
Rudecindo Ortega Masson, former minister of education and former deputy will 
replace Dr, Hernfn Santa Cruz, Chilean representative to the United Nations 
Since 1947, Other new ambassadors appointed are: Britain, Enrique Balmaceda; 
France, Mariano Fontecilla Varas; Italy, Col. Tob{fas Barros Ortiz; Spain inde 
Arteaga Barros; West Germany, Col. Manuel Hormazabal, and Argentina Conrado 
Diaz Gallardo. Enrique Bustos Arrendono has been named consul general in 
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New York, Alfonso Grez, the present consul general, will remain in New York 
as a member of the United Nations delegation. President Ibanez has also 
accepted the resignation of Alberto Novoa, president of the Foreign Trade 


Council. Rafael Taru is his successor, 


The proposal for repeal of the Law for the Permanent Defense of 
Democracy has evoked a mixed response among the various parliamentary circles, 
Radical party president Deputy Dur4n considers repeal highly appropriate, 
while Luis Valdés, vice-president of the Traditionalist-Conservative party, 
declared that his party's position has not changed and that it continues to 
consider Communism as an enemy of democracy, The political committee of the 
Communist party, not surprisingly, has decided to continue popular agitation 


for the abrogation of the law, 


Already Ib4nez has had difficulties with the tempestuous feminist 
leader, Senorita Marfa de la Cruz. Srta, de la Cruz expelled the minister of 
education, Marfa Teresa del Canto, from the Feminist party because Srta. del 
Canto refused to dismiss two high officials and replace them with political 
nominees, After conferring with Ib4nez, however, Srta. de la Cruz said 
that Srta, del Canto had been removed only from the party directorate and 
that, "in deference to the wishes of the president," the Feminist party would 
not continue to insist on the ministerial changes, The impending rift was 
apparently healed, for the Ibanistas planned a political rally for December 6 
in Constitution Plaza to support the senatorial candidacy of Srta. de la 
Cruz. All Santiago Ibanistas are required to attend the rally "to show their 


support of the present government," 


Ib4nez? policies seem to depend on the March elections. It is believed 
that the president will not tone down some of the more extravagant ideas of 
his supporters until he is assured of a congress that will back him, 


The Radical party is facing a delicate problem created by the discontent 
over its list of parliamentary candidates for the March elections, As a 
result, three members of the electoral committee have resigned. Another 
problem is the rebellion of the northern Radical assembly, which insists that 
Pedro Opitz be a senatorial candidate, His name was eliminated by the Radical 
party directorate, Senator José Maza has denied newspaper reports of his 
withdrawal from the Liberal party. Maza claims that he has merely withdrawn 


from active leadership. 


If events go as expected, Ib4nez will have congress backing him, 
The main question in many observers’ minds is how far Ib4nez intends to follow 
a Peronist type of nationalism, Also, will he use the United States as a 
whipping-boy to excuse any shortcomings at home? The president has been a bit 
more moderate in his statements than some of his supporters would like. Some 
of the latter have asserted that he will renounce the United States military 
assistance agreement. He himself has denied that is his intention. 


RIVER PLATE REPUBLICS 
ARGENTINA 


The Argentine government this month won its first ecnomic victory in the 
United Nations. By a vote of 29 to 16, with 9 abstentions, the economic 
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commission decided to recommend to the U.N. General Assembly the Argentine 
resolution that industrialized nations be asked to establish a "just and 
equitable relationship" between prices for raw materials and those charged 
for manufactured products. Underdeveloped countries have complained bitterly 
about the downward trend in world prices of basic commodities such as cotton 
and wool, blaming the U.S, in particular for not maintaining world prices. 
The U.S, shift to wool substitutes after rearmament had boosted wool prices 
was criticized by Argentine delegate Dr, César A, Bunge. He said he did not 
wish to appear to be standing in the way of technological advance but thought 
the U.S, should take into account the interests of less developed countries 
before making shifts that cause prices to slump in the traditional market. 
Incidentally, the U.S, Chamber of Commerce in Buenos Aires cabled President 
Truman regarding its anxiety over reports that the U.S, Tariff Commission may 
recommend an increase in the wool tariff. It pointed out that Argentine and 


world trade would be seriously affected. 


In the legal committee of the General Assembly, another Argentine 
delegate, Enrique Ferrer Fieyra, pressed for a definition of “aggression” in 
the United Nations to include economic intervention. He insisted that 
economic and political forces could be as powerful as military ones, indirect 
influences more dangerous than direct aggression. No action was taken on 


the Fieyra proposal. 


An example of Argentine economic aggression was being practiced at the 
very moment the subject of aggression was being discussed by the committee im 
New York. The Per6én government has been needling Uruguay with an economic 
boycott since last month's diplomatic crisis over the signing of the Anglo- 
Uruguayan air-navigation pact involving the Falkland Islands (H.A.R.,V: 10). 
Many at first dismissed Argentina’s protest over the pact as a mere scare 
device for diverting domestic attention from delicate labor problems; however, 
it now appears that Per6én may have had still other, more serious, motives for 
provoking the incident, Even though diplomatic notes to the Uruguayan govern- 
ment had lost their initial show of indignation, passenger traffic between 
the two nations was paralyzed as a result of Argentina's undeclared economic 


war against the neighbor republic, 


Uruguayan officials said the boycott was not proving excessively costly 
to Uruguay, since the increased Brazilian trade was an adequate substitute, 
However, there could be no doubt that, in cities so closely linked as Buenos 
Aires and Montevideo, businessmen and companies in both capitals were suffer- 
ing considerable difficulties, It is suggested that Argentina is primarily 
interested in getting Uruguay to curtail the anti-Peronista activities of 
Argentine exiles in Uruguay, as well as the "irritating" excesses of the 
Uruguayan press and radio, Perhaps there is an effort to impel Uruguay into 
joining "spontaneously" what is presently acclaimed in Argentina as the 
"united bloc" of Latin American nations. In a message to the recently 
inaugurated Chilean president, Carlos Ib4nez, Per6én spoke hopefully of a 
continued strengthening of Argentine-Chilean friendship "until both countries 
Join together into one country under a single flag." Perhaps Perén yearns for 
a similar friendship with Uruguay, In the latter country, as in Argentina, 
the economy has been severely weakened in the last year; Perén may suspect 
that a political crisis can be induced in Uruguay by aggravating the country’s 
economic difficulties so as to spread dissatisfaction with the 9-man colegiado 
government. It should not be overlooked that the Herrerista party, though a 
minority group in the Uruguayan electorate, is a potent force and known to 
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favor an entente cordiale with Argentina, A coup, not without precedent 


even in democratic Uruguay, is not inconceivable. 


On the surface, Argentina appears increasingly more disposed to be 
friendly toward the U.S. Perhaps it is hoped that the new administration in 
Washington next year can be lulled by friendly overtures into being more 
tolerant of the Argentine government than Democratic administrations have 
been at various intervals. Preceding and immediately following November 4, 
the Peronista press showed indifference to the U.S, elections, suggesting 
that no change could be expected in U.S. relations with Latin America regard- 
less of which party won, since both Eisenhower and Stevenson "would be 
subject to the influence of Wall Street." At that time, anti-U.S. propaganda 
was the chief bili of fare for Buenos Aires newspaper readers, After the 
publication of Josephine Baker's abusive remarks about the "Yankee model 
democracy" (H,A.R., V: 10), more credibility was undoubtedly gained for such 
statements by the press as the one that more than 30 million inhabitants of 
Alaska, Puerto Rico, Hawaii and other territories had no voice in the federal 
government, Actually, the total population of non-voting overseas terri-~ 
tories, as the New York Times has pointed out, is just short of 3 million. 


Not long after the elections, and especially after Edward G, Miller 
resigned as Assistant Secretary of State, the press in Buenos Aires reversed 
its previous apathetic attitude regarding the Eisenhower victory and began to 
describe the "veteran and glorious soldier" as the "hope of the United 
States."* Democracia predicted a “loyal resumption of the good-neighbor 
policy," and intimated that anti-American attacks in Argentine newspapers 
might abate as a result of the Republican victory. La Epoca said the 
election results showed that "fraud as a national policy" had been defeated 
in the U.S, Democracia viewed Miller’s resignation as the "first consequence" 
of the Ike victory. Rather curiously, the newspaper complained that State 
Department policies under Miller had consisted mostly of business and little 
of diplomacy; actually, the businessman envoys assigned to the U.S, Embassy 
in Buenos Aires have themselves been uniformly praised by Peronistas, while 
it has been the anti-Peronistas who have been most critical of the emphasis:. 
on business relations implicit in such U.S, appointments, Recently, when 
Stanton Griffis, former U.S, Ambassador in Argentina, published his memoirs, 
lying in State, the Peronista press lavished encomiums upon the book and upon 
Griffis, acclaiming him as having been a "prudent" ambassador. Quotations 
were lifted from the context of the book which were most favorable to 
Argentina and Peronism, while Griffis’ criticisms of Per6én (regarding his 
treatment of La Prensa, for example) were ignored. 


Before a gathering of newspapermen in Austin, Texas, Alberto Gainza Paz, 
exiled former editor of La Prensa, had a few words to say about the "dictator- 
ships of all types inflicted" on America, For several months after Gainza Paz 
fled his country (H.A.R., IV: 4), he said little in criticism of the govern- 
ment responsible for his situation, probably to avoid prejudicing his family's 
claims in Buenos Aires for a settlement on the La Prensa property. In the 
last year the ex-editor has become increasingly voluble; one wonders if he may 
not yet fulfill his onetime threat to continue publication of La Prensa abroad 


if it were ever closed by the Argentine government, 


In his recent Austin speech, Gainza Paz said that the American dictator=- 
Ships had created a 22nd republic, that of expatriates, In Argentina there 
has indeed been a large-scale exodus of citizens from the country to escape the 
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heavy hand of Peronism. Within the country there are continuing evidences 

of conspiratorial designs against the government on the part of the remain- 
ing opposition. The Radical party in November published the names of 155 

men and one woman allegedly being held as political prisoners, including 69 
members of the armed forces. Some of these have been convicted of participa~ 
tion in the unsuccessful revolt of September 1951 (H.A.R., IV: 10). 


This month it has been disclosed that large quantities of firearms and 
ammunition were uncovered by authorities recently in Argentina, At the 
federal shooting galleries in Buenos Aires, more than 50,000 rounds of 
ammunition as well as unregistered rifles and other weapons were seized, 
while other firearms caches were reportedly discovered in the residences of 
opposition leaders in the interior of Argentina, The raid was carried out 
October 25, following which a number of Radical and Socialist political 
figures were imprisoned in the National Penitentiary. Not until November 14 
was the news of the raid disclosed for publication, though even then no 
official mention was made of the widespread arrests. 


There appear to have been two sources for the weapons and ammunition. 
In mid-October, police discovered the disappearance of large quantities of 
ammunition from official stores at the Campo de Mayo military training base 
and also learned that men in charge of the stores had political connections 
with opposition elements. Part of the arms seized were of U.S, origin and 
were traced to clandestine shipments from Uruguay. In the city of Eva = sinui, 
Perén (La Plata), eight men were arrested on November 22 charged with 
engaging in air contraband between Uruguay and Argentina, Police revealed 
that in the last two years this group had illegally introduced into Argentina 
arms, automobile repair parts, and moving picture films, while drugs and 
leather goods had been transported to Uruguay. 


URUGUAY 


After considerable dissension, Uruguay has formally approved the mtual 
military aid pact with the U.S, On November 4, the opposition National 
Herrerista party proposed a national plebiscite to pass on ratification of the 
agreement, but the motion was rejected by the senate as unconstitutional. On 
November 18, after an all-night session and a walkout of 10 Herreristas, the 


pact was ratified. 


Uruguay sent an answer to Argentina's latest protest concerning the 
Falkland Islands (H.A.R., V: 10). The note is a restatement of Uruguay's 
position that it has maintained the vice-consularship at Port Stanley since 
1924 and that the air navigation pact was made in 1947, 


Uruguay has been very active in the U.N, lately. César Charlone spoke in 
favor of U.S, policy in the Korean prisoner situation, upholding the position 
that the prisoners must not be forced to return to Communist countries 
against their will. In another speech before the Free University of New York, 
he lectured on "Uruguayan Experience in Respect to the Rights of Man," and 
called the Uruguayan government a happy combination of neoliberalism and 
democratic socialism. Enrique Fabregat persuaded the political committee to 
respect the Thanksgiving holiday and adjourn for the day. Senator Angel Maria 
Cusano of the economic commission spoke in favor of a spreading of Democratic 
ideals by the U.N, at the common family level. Uruguay voted against the 
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admission of Spain into UNESCO, Montevideo has been selected as the site 
for the next UNESCO conference, to be held in 1954. 


The Uruguayan delegation presented a successful motion to the U.N., 
recommending that Spanish be adopted as the working language of the Economic 
and Social Committee. Eighteen countries sided with Uruguay in the request 
in opposition to the Soviet Union’s demands that Russian should be the 
official language. It was estimated that the changeover from English would 


cost some $350,000. 


The Japanese-Uruguayan trade agreement has been extended another six 
months, and may be prolonged indefinitely. The new extension calls for some 
$5 million worth of business between the two, Japan has been exporting about 
$2.4 million worth of textiles, machines, and sundries to Uruguay annually. 


The peso has remained stable, with the free rate averaging $.37 to the 
peso in contrast to the official rate of $,.523. 


PARAGUAY 


Paraguay is beset by trade difficulties that have occasioned an 
inflationary spiral and deflated the value of the guarani, In the black 
market, the currency has fallen in five months from 24 to over 60 to the 
dollar, Prices are corresnondingly high, but all wages have not been 
adjusted, Government employees have been granted a pay increase of 80%, in 
addition to an increase of 40% some six months ago. It is said that one of 
the more immediate causes of the recent inflation was the government policy 
of issuing extra currency to cover its purchases of cotton from growers at a 
guaranteed minimum price. This has been done in previous years, but the 
extra currency was withdrawn as the cotton was sold, Reportedly this crop 
has been sold, but there has been no retirement of the surplus money, It | 
is estimated that this amounts to about 70 million guaranfes, or about 20% 


of the currency in circulation, 


The foreign exchange situation is being worsened by the public tendency 
to scramble for the few imported articles available no matter what the price, 
The basic reason for the major drop in foreign trade in Paraguay is a new 
cessation of trade with Argentina, The Paraguayans used to import wheat and 
beef from that country, the wheat being consumed and the beef canned for 
export, The Argentines took payment in lumber, quebracho extract, and maté, 
Because of the neighboring country's shortages, Paraguay has been forced to 
use its few dollars to buy wheat, gasoline, kerosene, tires, and other import 
items, The canneries are shut down, and the country is unable to dispose of 
the few export goods on hand, 


Rumors, supposedly from Argentina, give the Paraguayans the facile 
explanation that their troubles come from the acceptance of Point Four aid, 
It is said that if Paraguay were not so friendly with the United States, 
President Juan Per6én would probably have kept the Paraguayan trade on the 
former basis, Actually, it is improbable that he could have done so, even if 


he had wanted to, 


The government is reportedly studying the question of relaxing foreign 
exchange controls from the official rate of 15 guaranfes to the U.S. dollar, 
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even though it is feared that with the reserve as slim as it is, the 
resulting rush would deal a final blow to the guaranf{. With this inflation, 
capital is fleeing the country, and, oddly enough, the favorite hedge is to 
invest in the few shiny new American automobiles available, 


BRAZIL 


Two related events headlined the news from Brazil this month. The bill 
to create a dual exchange system which has been under discussion for the past 
several months was finally passed by the Chamber of Deputies late in November, 
It is not expected to pass the senate, however, before January. To pave the 
way for passage of the bill, it was first necessary to peg the minimum price 
of coffee to the dollar, instead of to the cruzeiro as it has been since last 
July. This was so because coffee ie:still predominant in the Brazilian 
economy, accounting for 69.4% of the total value of exports for the first 
six months of this year, compared with 3.6% for raw cotton, the second 
export, In view of the present trade crisis Brazil could not afford to risk 


a drop in the earnings of its coffee crop. 


The coffee floor of $51.93 which Vargas established for Santos 4s is 
very close to the present U.S, ceiling, and higher than the November market 
price of $51.15. It could hardly be considered unrealistic, in view of the 
tight supply of coffee in prospect--this will apparently be the first year on 
record with no carry-over of coffee stock at the end of June--and of the fact 
that coffee consumption has not declined despite the rise in coffee prices. 
Hence, Brazil is expected to bring pressure on the U.S, government to abolish 
its coffee ceiling, The decree itself will, in fact, eventually accomplish 
that end, since it provides for additional rises beyond the U.S. ceilings in 


March and in May. 


The exchange bill, providing for a free exchange alongside the official 
one, has been postponed as long as possible because of the serious problems 
it poses, The official exchange would continue to apply to coffee and such 
other items as are able to compete on the foreign market at the present 
exchange rate, Most Brazilian exports, on the other hand, would be thrown on 
the free market in order to bring their cruzeiro price down to the world 
market prices. This would mean that cotton, now priced 25% above world 
prices at the official exchange rate of 18.38 per dollar, would be able to 
undersell the world price by 25% if the free market rate were the same as the 
present black-market rate of 36 cruzeiros to the dollar, Such an event would 
immediately liquidate the backlog of unsold cotton and hides, whose export 
this year has amounted to approximately 16% and 30%, respectively, of last 
year’s figure, and would give cotton and hide growers a fancy profit. 


While such a development would materially assist many producers and 
exporters and ease the foreign exchange problem somewhat, it would be almost 
certain to bring an immediate demand from coffee interests for similar treat- 
ment. This would be tantamount to abandonment of the official exchange, of 
which the government has been taking advantage for payment of the foreign 
debt and for importation of priority commodities. It would also create a more 
acute problem, The Bank of Brazil has on hand cruzeiro deposits in excess of 
$500 million, paid by importers and awaiting exchange at the official rate, 
Most of the merchandise involved has already been delivered and sold at a price 
based on a cruzeiro worth more than five cents. If the cruzeiro is devaluated 
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the Bank would be morally obliged in some way to find foreign exchange to 
liquidate this backlog at a probable loss of over $200 million, Otherwise, 
jt would mean bankruptcy for many Brazilian importers, as well as consequent 
difficulties for their creditors in the U.S. It is understandable that 
Minister Lafer has postponed action on the exchange bill as long as possible 
in hopes that austerity measures and increased coffee sales would reduce the 
size of the catastrophe. 


Meanwhile, this seems to occur much more slowly than anticipated. The 
turn of the tide expected in August had only begun at the end of October, 
when an insignificant favorable trade balance of $900,000 with the U.S. was 
achieved, Small and medium importers, seeing interest losses on their 
commercial loans accumulate, applied to the Export-Import Bank for relief on 
the grounds that that institution is better prepared to assume the burden 
and the risk involved. 


West Germany, holding credits in Brazil variously reported as amounting 
to $96 million (Bank of Brazil figure) on September 6, and $204 million 
(press report) on October 1, has adopted the principle that new sales to 
Brazil may be made only on receipt of the value of the sales, plus 20% 
toward liquidation of the debt, 


The immediate outlook for Brazilian trade underwent some other modifica 
tions, A commercial agreement with Poland, providing for an exchange of 
products valued at $6.6 million in each direction was approved on October 24. 
Principal imports to Brazil will include $2 million in coal and $1.2 in 
cement. Iron ore valued at $1.8 million will be the chief Brazilian export. 


Supplies of coffee available for export in 1952-53 are expected to about 
equal actual exports of the July 195l-July 1952 season. While this would 
completely exhaust the supply, a heavier production is expected for the 
ensuing season, 


A product developed by Stanford Brands now on the market in Brazil may 
improve the quality of Brazilian coffee and cut expenses of processing. The 
innovation, a white powder called Benefax, contains enzymes which speed up 
the natural fermentation of coffee, cutting the process from 24 or 36 hours 
to a mere eight hours, 


The Brazil-nut harvest in 1952 was a disappointing 18,700 short tons, 
unshelled, compared with 34,100 tons in 1951 and an average of 27,100 tons 
in 1946-50, Prospects for 1953 are favorable, with a heavy yield and plenty 
of available labor, 


The heaviest supply of edible oils Brazil has had in recent years is 
predicted for 1953, with a consequent export surplus. This is attributable 
to a 45% increase in cottonseed in combination with greater peanut and soy- 
bean plantings. On the other hand, inedible vegetable Oils--babassu, castor 
bean, oiticica, tucum nut, and ouricuri--are expected to decline, 


A huge stock of 700,000 cotton bales is on hand because of Brazilian 
overpricing, although a substantial part of this is to be traded to England 
in return for 70 Gloster jet planes (H.A.R., V: 10). Finance Minister Lafer 
told a meeting of planters at Marilia that the 85 cruzeiros they demanded as 
the minimum profit-yielding price for cotton mst be relinquished in favor of 


75 cruzeiros, the basis on which new financing would be made, or be prepared 
to see the country again unable to compete on the world market. The effect 


of this on the new cotton crop remains to be seen, 


Nearly 24,000 tons of hides out of a total 1952 export production 
exceeding 34,000 tons remains unsold, 


Rayon and acetate fibers showed a 20% increase for the first part of 
1952 over the previous six months* period, Most striking increase was in 
high tenacity tire cord, a new product in Brazil created to meet the needs 
of Brazil*s booming tire industry. One factory commenced production early 
in 1952, and two others will enter the market late this year or early next. 


Another new development is a non-cellulose fiber similar to nylon which 
uses castor oil as a basic raw material, A factory is now under construc- 
tion for its commercial production, Nylon will be produced by another firm 


under a patents agreement with Dupont, 


_ Brazil's synthetic fiber industry is dependent upon foreign sources 
for some of its machinery, accessories, and dissolved wood pulp. However, 
high grade cellulose will soon be produced from local eucalyptus trees, and 
utilization of a new process called Palpex for extracting cellulose from 
banana trees is being considered by British and domestic capital. 


Raw rubber production for the first nine months of this year was 25,000 
long tons, 25% more than for the same period last year. Imports for the 
same period were 9,443 tons, compared with 2,512 tons in 1952, when Brazil 
for the first time was obliged to import, This figure could increase again 
next year with expected increase of tire production from 1.82 million units 
(1952 figure) to 2,1 million units, the estimated quantity needed to keep 
Brazil's half million vehicles rolling. 


A bright spot in the rubber outlook is the reportedly successful 
plantation production of the product in the coastal regions, Near Boa 
Esperanga, in Sao Paulo, 30,000 trees are under cultivation, of which 2,700 
are now ready for tapping, while in the vicinity of Una’and Canavieiras, in 
the state of Bahia, it is reported that more than a million trees are now 
producing high quality, The Amazon Credit Bank has been authorized to aid 


planters, 


The rubber industry now consumes annually about 8,000 tons of carbon 
black costing $2 million, The Boston firm of Godfrey L, Cabot is surveying 
possibilities of setting up a factory in Brazil for this product. 


Loans granted Brazil from the Export-Import and World Banks as a result 
of the work of the Joint Brazil-U.S, Commission for Economic Development now 
amount to $119 million, Thus far, $213.3 million has been approved, while 
the total of loans to be granted in the near future is expected to exceed 
$1 billion, or double the amount originally foreseen by the Vargas Five-Year 
Plan (H.A.R., IV: 10). Of loans approved so far, $44.7 million was for 
railroads, $89.1 million for hydroelectric plants, $35.5 million for highways, 
and $44 million for agriculture, Each of these loans for dollar expenditures 
1s matched by an equivalent or greater quantity spent locally in cruzeiros, 
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A recent loan granted $4 million for wheat bins, fertilizer handling 
equipment, power installations, and port and off-dock warehouses for the 
Santos port. Other loans have been for purchase of suburban trains for the 
Central do Brasil railroad, construction of the Salto Grande hydroelectric 
plant, wheat bins in Rio Grande do Sul, highways in Rio de Janeiro state, 
purchase of a dredging fleet, construction of the Companhia Nacional de 
Alcalis, irrigation pumps, hydroelectric plants developing a total of 215,000 
kilowatts in the region of Belo Horizonte and Juiz de Fora, electrification 
of the railroad from Juiz de Fora to the port cf Angra dos Reis, and loans 
for the metallurgical industries. 


The latest project to be approved involves dollar expenditures of $21 
million and cruzeiro expenditures of 1.5 billion. It will nearly triple the 
present deep berthing space of Riots port, adding 10.5 kilometers to the 6 
kilometers which the port now has. It provides for four mile-long piers, 
each with a double row of warehouses, served by a railway and truck road 
down the center. A total of half a million square meters of warehouse space, 
277,000 square meters of handling are, and one million square meters for 
sidings and heavy lifts will be,made available by the project. There will be 
room for storing 1.4 million tons of iron and manganese ore, 


Plans for construction of steel mills in Vitéria, capital of Espirito 
Santo, and Laguna, Santa Catarina, have been delivered to President Vargas by 
the governors of the two states, Several factors appear to favor the 
proposed Vit6ria plant. Ships discharging coal for the plant could haul iron 
ore as return cargo, Vit6ria exported 1.3 million tons of ore in 1951 and is 
expanding facilities with the goal of exporting 3 million tons annually. 
Manganese for steel production has recently been discovered at Quaqui, 150 
miles from Vit6éria, where four power stations will develop an estimated 
138,000 horsepower, A steel mill built at Laguna would have the merit of 
being located at the port for the Santa Catarina coal fields. Iron ore would 


be brought in coal ships as return cargo, 


Further details of the proposed administrative reforms (H.A.R., V: 10) 
reveal that in addition to the three new ministries (public health, social 
welfare, and commerce and industry) announced last month, a new ministry of 
transportation would be created to take over the now autonomous railroads and 
road construction, The office of minister of communications would then 
correspond to that of postmaster-general in the U.S., but it would have | 
charge also of the national telegraph system and coordination of radio broad- | 
casting. The ministry of justice would be divided to form the ministries of 
the interior and of justice. The former would have charge of public works; 
the latter would include, in addition to the court system, the police, which 
is now practically autonomous, A ministry of mines and energy would be 
created to supervise mines, petroleum, and hydroelectric power, The ministry 
of social welfare would take over the welfare institutes and funds, The 
institutes of coffee, sugar, alcohol, and of pine would be incorporated 


into the ministry of agriculture, 


Vargas* labor policy has been gathering momentum, During his former 
administration many progressive laws were passed governing labor welfare, but 
the unions never became a civic force in their own right. Under Dutra the 
unions were government puppets, This year Vargas has concentrated on making 
the unions independent. Leaders from the unions themselves have been trained 
and appointed to head the workers’ welfare institutes, and free union elections 
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have been held. The International Labor Organization conference was brought 
to Rio in April (H.A.R., V: 4), and the second congress of the Inter- 
American Regional Labor Organization (0.R.1.T.) will be held in Rio in 
December, Most important, worker groups have been encouraged to affiliate 
nationally, and a law was passed to allow them to join the International 
Confederation of Free Trade Unions and 0.R.I.T. So far, seven national 
unions have been formed and have affiliated themselves with 0.R.I.T. 


Another revolutionary labor law was also passed, by virtue of which 
workers now receive about 40% of the company’s profits. While this may not 
mean increased income for the workers, since it is expected to amount 
roughly to the Christmas bonus now customarily paid to employees, it may 
give the worker a sense of self-importance and interest in the company. 


Chief objections to the military aid pact appear to have been fear that 
it would empower the president to send troops abroad. Opposition may have 
been removed after conferences between Neves da Fontoura and party leaders. 
However, a bill will probably be presented concerning the sending of troops 


abroad before ratification of the pact is requested. 


Brazil sent a veritable corps of visitors abroad this month, mostly to 
the United States. Cementing relations with the South American countries of 
Chile and Colombia was Vice-President Café Filho. Visiting in the U.S, was 
Foreign Minister Joao Neves da Fontoura, who returned to the United Nations 
with the side intention of discussing Point Four projects with the State 
Department while here, Ademar de Barros was also here, on a good-will tour 
and to purchase equipment. Vice-President Café Filho is reported recently 
to have hailed Mr. de Barros as the natural heir to the joint labor party 
candidacy in the next presidential election. Oswaldo Aranha, great war-time 
friend of the U.S., returned to the U.S. for a medical check-up. Yvette 
Vargas, Getfilio's attractive twenty-five-year-old niece who is Brazil's only 
congresswoman and is believed to be the youngest congresswoman in the world, 
stopped in New York with her mother en route home from a tour of Japan made 
in connection with Japanese immigration to Brazil. 


Visitors to Brazil included Erie Johnston, who talked with Vargas about 
the film situation (H.A.R., V: 8); Geoffrey Chodron de Courcel, Director of 
Economic Affairs of the French foreign office, who was concerned with 
arranging a new trade treaty; the Marquis of Reading, British under-secretary 
of state, who was interested in furthering British commercial relations with 
Latin America; and Nelson Rockefeller, who told Brazil that the Republican 
administration would not have any adverse effect on Brazilian-U.S, relations, 
and that the economic aid policy would continue, 


THE HISPANIC AMERICAN BOOKSHELF 


George S, Fraser. NEWS FROM SOUTH AMERICA, New York. Library Publishers. 
1952. Pp. 22h. 


The initial sentence of this book shocks by its apparent naiveté, "I was in 
South America for less than three months, in the summer of 1947, and so it 
seems almost impertinent to write a book on the subject."' Yet the author is 
a distinguished writer, well known for his books such as Vision of Scotland 
and The Traveller Has Regrets. His initial candor is so disarming that the 
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delightful text which follows wins the reader easily. Although Mr. Fraser 
disclaims any specialized knowledge, this book is full of penetrating 
observations and charming descriptions. The author visited Brazil, Uruguay, 
Argentina and Chile as one of a group of young English “intellectuals” 
sponsored by that well-known Maecenas Sir #ugene Millington-Drake, who, 
after service as British Minister in Montevideo and British Council 
representative in Buenos Aires, returned to London and founded the Hudson 
Institute. The section on Argentina is the longest in the book, Maria 
Rosa Oliver, the lively liberal intellectual, seems to have provided most 
of the stimulus in that country, but there is a not unkind picture of 
General Perén, with whom the group had two meetings, To this reviewer, who 
is preparing a study on the Napoleonic Legend in Latin America, it is 
interesting that Perofits favorite intellectual pursuit is, by his own 
declaration, the study of Bonaparte, Noteworthy also is the description 

of a handsome young man who was "a nationalist, a rather more fiery and 
romantic nationalist than General Per6n, He particularly hated Mitre, 
because of Mitre'’s cold-blooded and far-sighted manoeuvres during the war of 
the Triple Alliance against Paraguay, There are many such young men, 
Sarmiento, for instance, the great educationalist, the great civilizer, has 
had insults against him placarded on the wells of some of the towns of the 
pampas, because he was the enemy of the gaucho, of the caudillo." No wonder 
the author says that, if he could return to South America, he would like to 


go to Chile. 


William H, Jeffrey. MITRE AND ARGENTINA, New York, Library Publishers, 
Pre 


This excellent little book by a member of the history department of the 
University of Maine is the first substantial biography of Mitre in English. 
It is essentially a methodical and well-documented account of his life, 

with special reference to his political career (Mitre was in addition quite 
a figure in Argentine cultural and literary history). The military history 
of the period is not neglected, and there are valuable maps of scenes of 
action in eastern Argentina--the battle of Cepeda, the battle of Pavén, the 
war in 1867 and 1868, and the battle of Tuyuty. Chapters xii and xiii give 
some idea of Mitre’s activity as a diplomat, a poet and historian, and as 
founder of the great newspaper La Naci6n. The final chapter (xiv), entitled 
"Conclusion--A Living Legend," pays a deserved tribute to Mitre: "Mitre 
gave much to Argentina, ‘'No man of his nation, not in any era, realized a 
mental labor vaster than that of Mitre, and it was all for the construction 
of the soul and moral personality of his country.' Yet his services were 
further extended to the continent, for the sword and pen of his youth had 
been placed at the call of freedom in many countries. In later years his 
literary works were to be an outstanding contribution to the entire world 

as well as to the nation and continent...The judgment he rendered of 

San Martin can equally be applied to himself: ‘a great man of supreme 
goodness.’ He left a moral and material legacy that Argentina can well heed 
today,"* These words have not been heeded, The present Argentine government, 
having sought to eradicate the cult of Sarmiento, has now begun a campaign 
against Mitre, another great anti-Rosas liberal. It has been decreed 
pathetically that all squares bearing the name of Mitre must be renamed 
"Plaza Eva Per6én," while the city and university of La Plata have been 
renamed "Eva Per6én." At least it can be said that Per6én has put his wife on 
the map, Trujillo has done better; he has put his whole famiiv, including 
himself, on it. 
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Sidney Franklin, BULLFIGHTER FROM BROOKLYN. Prentice-Hall. 1952. Pp. 245. 
Sidney Hall has written this "amazing autobiography" in the autumn of a life 
made famous by his career as a unique phenomenon: a Yankee, or rather a 
Brooklynite bullfighter, It began when Franklin, after a violent disagree- 
ment with his hard-headed and hard-hearted father, went to Mexico to escape 
from a running family feud. He became enamored of this to him exotic 
country, where he soon made a small fortune as a commercial artist. He took 
to bull-fighting, and, under the guidance of Gaona, was soon a famous 
performer. As such he travelled to $pain as well as to several Spanish 
American countries. He became known to the American public by his appearance 
in the Kid from Spain, starring Eddie Cantor. He soon established a close 
friendship with Ernest Hemingway, who cultivated him in Spain in order to 

get material for Death in the Afternoon, Hemingway*s book contains a tribute 
to the Brooklyn bullfighter, which is reprinted as an appendix to Franklin's 
autobiography. During the Spanish Civil War, Franklin accompanied Hemingway 
to Madrid on a tour out of which came Heningway's famous dispatches and For 
Whom the Bell Tolls, Bullfighter from Brooklyn makes interesting but 
depressing reading. The cheap tinsel of la fiesta nacional is not enhanced 
by Franklints indifference to politics and especially the problem of the 
Spanish Civil War. His jibes at the S.P.C,A, and people who, like Dictator 
Primo de Rivera, tried to discourage bull-fighting, are, to say the least, 
superficial, The account of the way American ambassadors like Jefferson 
Caffery and Ogden Hammond swept aside all other visitors in order to give top 
priority to the bullfighter makes the reader wonder what is wrong: the 
selection of ambassadors, the lack of sense of values of the part of the 

U.S. government, or simply the panem et circenses mentality of the American 
public, Hemingway, whose merits have been grossly exaggerated, appears here 
conniving with Dictator Batista in order to introduce bull-fighting into 
Cuba, There is just too much bull in this book, 


Stanton Griffis. LYING IN STATE, New York, Doubleday. 1952, Pp. 315. 


The subtitle of this book is accurate, albeit somewhat repellent: "The 
diverting recollections of a self-made tycoon-diplomat." Stanton Griffis is 
typical of the American non-career diplomat, A shrewd and wealthy businessman, 

he owns a variety of enterprises, from Madison Square Garden to Brentano’s 
bookstore. To the usual traits of the non-career diplomat, Mr. Griffis adds 

a refreshing one: a good-natured, robust, but not particularly intellectual 

sense of humor, Not without justification, he does not take himself too 

seriously: "Traditionaily, rolling stones gather no moss but, according to | 
some people, they usually acquire a lot of polish. By some unwise trick of 
fate, my own experience seems to have confuted both of these statements, At 

one time or another in my life I have gathered quite a lot of moss but, roll- 

ing along as I have, I have not accumulated mich polish." The latter part of 
Stanton Griffis' career was spent in diplomacy, and he served as ambassador to 
Poland, to Egypt, to Argentina and finally to Spain. The sections dealing 

with Argentina and Spain, especially chapters 13 and 14, are of interest to the 
readers of the HISPANIC AMERICAN REPORT. The U.S. government sent Mr. Griffis 

to make peace with Per6én and Franco successively, and he himself repeatedly 

declares that, despite his distaste for dictatorship, he believes in the need 

of getting along with the Per6éns and the Francos of the world. He was unable 

while in office to explain to the American people his fundamental disagreement 

with dictators, and was consequently subjected in this country to some harsh 
criticism. His beliefs were shared by "“ddiec™ Miller, to «om he tosses some 
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well-deserved bouquets. He also speaks well of the "intellectuals" in 
diplomacy: George Kennan, who came to see him in Buenos Aires, Britain's 


Sir John Balfour and their ilk. Mr. Griffis lived to be disillusioned by 


Per6én, whose fulsome promises to protect La Prensa soon appeared to be the 
most despicable lies, but to the end he admired France as the savior of a 
country where democracy was virtually impossible. 


Marfa Flores. THE WOMAN WITH THE WHIP. New York. Doubleday. Pp. 286. 


The title of this biography of Eva Perén, who appears in all her brilliance 
on the jacket, leads the cautious reader to expect a sensational piece of 
journalism, and this apprehension is heightened by the subtitle: "The first 
objective biography of the glamorous and dangerous woman who controiled the 
Argentine--the late Eva Per6én." Fortunately, appearances are deceptive. 
This book is a well-written, penetrating account of the rise to power of 
one who represented, among other things, the wild emergence of demogogic 
feminism onto the Argentine and indeed the Spanish American scene. It is 
written with the knowledge and insight which only a well-informed and 
observant Argentine could possess, Maria Flores is in fact the pen name of 
a woman intellectual who, as a member of the opposition, was compelled to 
take refuge in the United States some years ago, While she condemns the 
social shortcomings which made the Per6n phenomenon possible, she makes it 
abundantly clear that she realizes the plight to which a once-great nation 
has been brought by a pair of political adventurers: "it is more than their 
country’s economy that the Perdéns have destroyed. They have done much to 
destroy the spirit of their people; they have taught fear to the honest, 
cupidity to the simple, bitterness to the brave, and they have stamped a 
country of individualists with the spurious stamp of political uniformity. 
They have brought dishonor to their nation among nations, and for this 

they will be judged by future generations.of proud Argentines." This 

book contains the hard facts of Eva Per6én's existence, and should help to 
offset the glamorous version contained in La raz6én de mi vida. These facts 
have been collected just in time, since Eva Perdén took care to destroy all 
the records of the earlier period of her life. 


COSTA RICA, A STUDY IN ECONOMIC DEVELOPMENT, New Yerk. The Twentieth 
Century Fund. 1952. Pp. 374. 


The Twentieth Century Fund was founded in 1919 by the late Edward A, Filene 
as an endowed foundation for scientific research and public education on 
current economic questions, In recent years, following the Point Four policy 
(which is discussed in chapter i of this book), the Twentieth Century Fund 
has, like the International Bank, sent missions to underdeveloped areas to 
prepare reports which may lead to economic development. Three studies of 
this nature have already been published by the Fund, one on Turkey, one on 
Greece, and, of special interest to Latin Americanists, Brazil: An Expanding 
Economy by the distinguished economist George Wythe. The mission to Costa 
Rica consisted of Stacy May, Just Faaland, Albert R. Koch, Howard L. Parsons 
and Clarence Senior, The report takes up systematically the various aspects 
of the Costa Rican economy, It is written soberly, and presents no 
unwarranted hopes. To quote a few phrases at random: "It appears undesirable 
to expand the production of beef...No significant expansion in the production 
of hogs seems to be in prospect. And no program for expansion appears to be 
warranted...iIt is doubtful that much expense should be devoted to expansion of 
the production of poultry and eggs at this time." In brief, this book isa — 
vademecum of accurate albeit other unenthusiastic information about Costa Rica, 
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